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INSTRUCTIONS TO CANDIDATES

Answers to questions are to be given only in English exeept in the case of candidates who have
opted for Hindi Medium. If a candidate who has not opted for Hindi Medium, his/her answers in

Hindi will not be evaluated.
Question No. 1 is compulsory.
Answer any four questions from the remaining five questions.

Working notes should form part of the answers.

Marks

1. (@ R owns an electronics store. P visited the store to buy a water purifier priced at
¥ 54,000/-. He specifically requested R for a purifier with a copper filter. As P wanted
to buy the purifier on credit, with the intention of paying in 9 equal monthly
instalments, R demands a guarantor for the transaction. S (a friend of P) came
forward and gave the guarantee for payment of water purifier. R sold P, a water
purifier of a specific brand. P made payment for 4 monthly instalments and after that
became insolvent. Explain with refqrencé to the Indian Contract Act 1872, the
liability of S as a guarantor to pay the balance price of water purifier to R.

What will be your answer, if R sold the water purifier misrepresenting it as having a
copper filter, while it actually has a normal filter? Neither P nor S was aware of this
fact and upon discovering the truth, P refused to pay the price. In response to P's
refusal, R filed the suit against S, the guarantor. Explain with reference to the
Indian Contract Act 1872, whether S is liable to pay the balance price of water
‘purifier to R? (7 Marks)
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A company, ABC limited as on 31.03.2023 had a paid-up capital of ¥ 1 lakh
(10,000 equity shares of €10 each). In June 2023, ABC limited had issued additional
10,000 equity shares of £10 each which was fully subscribed. Out of 10,000 shares,
5,000 of these shares were issued to XYZ private limited company. XYZ is a holding
company of PQR private limited by having control over the composition of its board of

directors.

Now, PQR private limited claims the status of being a subsidiary of ABC limited as
being a subsidiary of its subsidiary 1.e. XYZ private limited. Examine the validity of

the claim of PQR private limited.

State the relationship if any, between ABC limited & XYZ private limited as per the
provisions of The Companies Act, 2013. (7 Marks)

The Indian Partnership Act does not make the registration of firms compulsory, yet

the consequences or disabilities of non-registration have a persuasive pressure for

their registration. Still, there arc some cases where non-registration of firm does not
affect certain rights. — Explain with reference to the provisions of the Indian

Partnership Act, 1932. ; (6 Marks)

Sony, a friend of Priya wanted to buy her two-wheeler. Priya agreed to sell her
two-wheeler to Sony and it was decided that price of her two-wheeler will be fixed by
Priya’s father, who is an auto dealer. Priya immediately handed over the keys to
Sony. However, Priya’s father refused to fix the price as he did not want Priya to sell
her vehicle. Priya expressed her inability to sell the two-wheeler to Sony and asked

for return, but Sony refused to return the same. Explain —
(i) Can Priya take-back the vehicle from Sony?

(i) Will your answer be different, if Priya had not handed over the vehicle to Sony?
(7 Marks)
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Ram wants to incorporate a company in which he will be the only member. According

to provisions of The Companies Act, 2013, what type of company can be incorporated?

What are the salient features of this type of company? ] (7 Marks)

A LLP is a new form of legal business entity with limited liability. It's an alternative

corporate business vehicle that only gives the benefits of limited liability at low

compliance cost but allows its partners the flexibility of organizing their internal

structure as a traditional partnership. Keeping in view of above, define the following
characteristics of LLP. ‘

@
(1)
(iii)
iv)

(@)

(i)

Body Corporate
Mutual Agency
Foreign LLPs

Artificial legal persan (6 Marks)

P, Q, and R formed a partnership agreement to operate motor buses along
specific routes for a duration of 12 years. After operating the business for four
years, it was observed that the business incurred losses each year. Despite this,
P is determined to continue the business for the remaining Period. Examine
with reference to the Indian Partnership Act, 1932, Can P insist to continue the
business? If so, what options are available to @ and R who are reluctant to

continue operating the business? (4 Marks)

A and B operate a textile merchant business in partnership. Mr. A finances the
business and is a sleeping partner. In the regular course of business, B acquires
certain fabric goods belonging to C. However, B is aware that these goods are
stolen property. Despite this knowledge, B proceeds to purchase and sell some
of these stolen goods. Moreover, B records proceeds from these sales in the
firm's books. Now, A wants to avoid the liability towards C, on the grounds of
misconduct by B. In the light of the provisions of the Indian Partnership Act,
1932 discuss the liability of A and B towards C. (3 Marks)
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XYZ is a company incorporated under The Companies Act, 2013 .

The paid up share capital of the company is held by others as on 31.03.2024 is

as under :

(1)  Government of India . 20%
(2)  Life Insurance Corporation of India (Public Institution) 8%
(3) Government of Tamil Nadu 10%
(4)  Government of Rajasthan 10%
(5) ABC Limited (owned by Government Company) 15%

As per above shareholding, state whether XYZ limited be called a

government company under the provisions of The Companies Act, 2013.
(4 Marks)

M and N holding 70% and 30% of the shares in the company. Both died in an
accident. Answer with reference to the provisions of the Companies Act, 2013,

what will be the legal effect on the company as both the members have died?
(8 Marks)

Explain in brief with reference to the provisions of The Indian Contract Act, 1872,

what are the rights enjoyed by Surety against the Creditor, the Principal Debtor and
Co-Sureties? (6 Marks)

@

Mr. J entered into an agreement with Mr. S to purchase his house for
¥20 lakh, within three months. He also paid %50,000/- as token money. In the
meanwhile, in an anti-encroachment drive of the local administration, Mr. S’s
house was demolished. When Mr. J was informed about the incident he asked

for the refund of token money.

Referring to the relevant provisions of the Indian Contract Act, 1872 state

whether Mr. J'is entitled to the refund of the amount paid. ‘ (4 Marks)
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(i) Rama directs Shyam to sell laptops for him and agrees to give Shyam eleven
percent (11%) commission on the sale price fixed by Rama for each laptop. As
Government of India put restrictions on import of Laptops, Rama thought that
the prices of laptops might go up in near future and he revokes Shyam’s
authority for any further sale. Shyam, before receiving the letter at his end,
sold 5 laptops at the price fixed by Rama. Shyam asked for 11% commission on
the sale of 5 Laptops for %1 lakh each. Explain under the provisions of
The Indian Contract Act, 1872 :

(1) Whether sale of laptops after revoking Shyam’s authority is binding on "

Rama?

(2)  Whether Shyam will be able to recover his commission from Rama, if yes,

. what will be the amount of such commission? (3 Marks)

A promissory note, payable at a certain period after sight, must be presented to the
maker thereof for payment. Under which scenarios presentment for payment is not
necessary and the instrument is dishonoured at the due date for presentment

achrding to the provisions of The Negotiable Instrument Act, 18817 (7 Marks)

Describe in brief about the following Regulatory bodies of the Government of India: -
(i)  Securities Exchange Board of India
(i) Reserve Bank of India

(111) Insolveﬁcy & Bankruptcy Board of India (6 Marks)

PTC Hotels in Bombay decided to sell their furniture by auction sale. For this

purpose, they appointed RN & Associates as auctioneer. They invited top ten

renowned Architects in Bombay for bidding. A right to bid was not notified by them.

Furniture was put ‘qu in lots for sale. It was decided that for every lot of furniture

XSH-H P.T.O.
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there will be a reserve price. On 25t Feb 2024, Auction sale was started at 10.a.m in
the lawn of PTC Hotels Bombay. For a special lot of furniture three parties came for

bidding Mr. Neel, Mr. Raj and Mr. Dev on behalf of their respective companies.

Bidding was as follows:

Mr. Neel £5.70 lakh
Mr. Raj T4.85 lakh
Mr. Dev £6.10 lakh

The sale was completed in favour of Mr. Neel by RN & Associates by fall of hammer.
Mr. Dev’s Bid was rejected on ground that Right to bid was reserved and company of

Mr. Dev was not invited to bid.

For another bid of Italian Furniture was made by two parties as follows:
Mr. Dheer €15 lakh

Mr. Madhu (on behalf of R N & Associates) ¥ 15.20 lakh

Sale was completed in favour of Mr. Dheer instead of Mr. Madhu.

Mr Dev and Mr. Madhu argued that auction sale was not lawful. Give your opinion
with reference to provisions of thersale of Goods Act, 1930 whether Auction Sale will

be considered lawful or not? (7 Marks)

“Dissolution of partnership doesn’t mean dissolution of firm”. Do you agree with this

statement? State any three situations where court can dissolve the partnership firm.

(7 Marks)
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“Where a party to a contract refuses altogether to perform, or is disabled from
performing his part of it, the other party has a right to rescind it”. Discuss this
statement and the effects of such refusal under the provisions of The Indian Contract
Act, 1872. (6 Marks)

Mr. Y issued a cheque for ¥ 10,000 to Mr. Z which was dishonoured by the Bank
because Y did not have enough funds in his account and has no authority to
overdraw. Examine as per the provisions of the Negotiable Instruments Act, 1881
whether-

(i) Mr. Y is liable for dishonour of cheque, if yes, what are the consequences for
such an offence?

(1) What would be your answer if Y issued a cheque as a donation to Mr. Z?
(7 Marks)

Explain the term Wagering agreement in the light of the Indian Contract Act, 1872.
Also, explain some transactions resembling with wagering transaction but which are

not void.
OR

What is the meaning of contingent contract? Write briefly its essentials. Also, explain
any three rules relating to enforcement of a contingent contract.

(6 Marks)

d, a wholesaler of premium Basmati rice delivered on approval 100 bags of rice of

10 kg each to a local retailer, on sale or returnable basis within a month of delivery. .
The next day the retailer sold 5 bags of rice to a regular customer K. A week later

K informed the retailer that the quality of rice was not as per the price.

The retailer now wants to return all the rice bags to J, including the 4 bags not used
by K. Can the retailer do so?

Also briefly describe the provisions underlying in this context of the Sale of Goods
Act, 1930. ~ (7 Marks)
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37 gt it Siget Rrgia R memm g1 2, w3 I hae el 7 € od €| 9 vhenef e i
e a9 §, A R ¥ I ?, @) 3w e # o 3 w1 qewishT T &l
o9 we 1 e R
9 gig g # § R =R sl % W AR
%1 feufif (Working Notes) 3w & wm g+t =ifgu)

L (a) ‘R % T geagih ®BR A M 9 yel T e 9o 254,000/ 3 H HT FW 2
38 ®WR A @ T 3E o & fmiy fee fen B 99 g qm % et sren B
ey N S ggFE B A s A R § giaE F % We d S9N R F B
R 2, I G 34 Wl g A (TA) B A R T (SR w7 e 2) @
FM FE R IE FAYLEEA b P H vy () e 3 T e siw
SAgaEd W i fasea fran fY g smeRt 9) Wit el § GTam w0 % 91e 97 fesniern
B TN | AR e St 1872 % de # S % w9 § Serglae % A9 @ yTE 34
T B AT % S e Wy |
SRl S ol gl Al HIC g et w1 e W g fee fen fR R 9w %
fheex &, T8 % o arera § AR [heed &) &, ‘U 3 U o) g d2d ) ol el ¢
3R g & @ T W R F g 1 YaE W A w R G W % sEfeR w9 %
FioewR § ‘R g T S St ?, % fowg ae wwqa R awda sge sfifem 1872,
& "ol § Tm AT F T8 TG F A @ GraE & e % afy S 27

(7 3%)
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(b) W forfies i 31.03.2023 F T1 @@ 1 b1 TS ] (10,000 HWIRY W T10 Ty )|

©

(@)

ST 2023 § wsEh fafie grr stfaftes 10,000 @mm=r 3w i 37w 210 & fifia ffe T <) fs
T &9 & JfireH & M 10,000 T F & 5,000 3 THHAESE W fifite | frife
fhe 1T 9| wHmETESE w1 dHgER WA fifits % dETes e % T W FEE 8 ¥ wrw
T8 3T YA S 2

I frRgam foifies g welieh fafive i aemes sl & Aotie Ry 3§ 8 &1 e B
A1 Fifh IWF FIAR 97 IWh! TEEH O ARSI WA RifiRs 6 geme o 2
IR e ffiee & g it duar 1 whew Hifg)

WA FrO SAfUiEm 2013 % WEUE! % SHER T iR 3R weaEss % ae afe wid
g g @ 38 ot T il

(7 3)
W Wrfiert stffem o % gofietor o1 stfram 72 samar 21 e oft frosfisor % o @
SIS T IFeh GIH0T F o ek % FR o B 21 anft o T W R R @ w ik
GSiRl %1 & F© Fiftad sl # st 98 war | arda willerd sififem 1932 %
EYHT % el § ITRE YT F Wy Hfr|

(6 3T%)

& S 6 B i a2, 3E% 1 ufea area @i wedt 21 B s @ afen ared @t
HIHT 1 e % 70 wEwa &1 8 i 7 Fofa gan T 6% @ ot are F1 g B ¥ fash
St foh ame =mardl @ % g a7 forn s fen 3 e @6 6 = 6 gged 2 f o Ren
% TUArSll 3 e 1 7 F & wHR R wits 98 e T wE & f5 B o 9w 9 aw
forn g @ ufem amew w A w fey w0 B sl s B e 3 3@ S8 @ o
aTEA 1 A" A HET Al F gRT i FE & T e e we fif

(i) = TR, g @ a1 @ ufgen are w) o & T 27
(i) T 3w A SW e g, Al B g & afeen e B gudh @ oA & = D

(7 )
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(b) TH U W FHE 1 oA e =mEar @ e e a€l gee g W wet stffyem
2013 % WEYM! % AR 5 THR A SHrt o1 e R St Fhar 87 36 THR <l HE) HY

1 qed forivard gnfl 7
(7 3T)
() TH Taued! diftd SR & @ Rifte steam s #1 G T URY R T8 Th Sehios
g sqeenfie @1em & St 7 Shaw e IgueH @rd )G I % dw oFE Rl @

afew sg% arfler! 1 owaErg 9l & &9 8§ 9 AT arel Gied i &1 e ien
<1 B IHIH Y 5P wEd ge Eifa aar wefierd e ferdwaneti s aftaiva ki)

i) Tomrfee Ferr
(i) TREE TS
(iii) ferdaft werqerd
(iv) #plm fafers =afe
(6 1)
@ @ F, w IR ARG ww BEW a W 1z a9 % w6 6 geen S92y

wEiel &1 3gUE S0 1| 9N 9N deh 49 ! FEId A & §1¢ I8 ¢@l T TR
g Sfed T § 99 W@ ) 5 arag ff 3 9w srafy & fo e srEE
T W o Freem o ardie aeed sifafiam 1932 F g & wlteror it 6 @
d’ e sFaE™ ) S @A %1 g9 S GehdT 8, Ife TE gar @ @ oy 3 e
) 44l Rishey ductets T o B caaq1d &) FR=R Gl w0 % Togs T8 e

(4 3h)

(i) 31 AN ¥ HEed § 99 YO FT FOUE F9Ad B 8 A gl Fagy H o qim
foram e 3k 9% gw wEer R 319a Tt =eEw % w0 ot gu e g A
1ol wme fopan e S fop oY @ gtz o 59 fob off 7@ sman o 6 9 =l % @nfie
Tl W 2 3 sieeg ot 39 foshy qea ) f g o Y geaent § S R w0 2
9 ‘3, d@ f ufli s e W gr BRe e gUeR % INHR W eTern a2
TR "rerer) tffrm 1932 % yragrl 3 ged § ‘o 3t T &1 oY & wfa @l =
LI ‘ (3 3T)
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(b) (@) T AR IS FE F WRAE FEE SRR 2013 % Featd T R T
31.03.2024 <Y 01 <h1 FeheT Yot 311 & g0 By w9 & et 61 e

(1)
(2)
(3
4
)

WRA THR
R Sfte st e (wrdee gee)
UG FHR

TSTEH TR

Tsfteht fotftids (wrepmt ot & i H)

20%

8%

10%

10%

15%

IR SMUIEl 1 gfed wE Bu sawu R e wawarte @ wRd s

srffRm 2013 % WELH] % SFTER TERH FEH) HET [y

(4 37%)

) T ST FEE H e 70% 3t 30% st e v #1 2k A g gy A
6| e e e 2013 % gEuE % sl s AR B E aeE 6 e
1 TG ] o S A aWTE g7

(© wmﬁaagmaaﬁrﬁaﬁwn%mwﬁ%éaﬁﬁwmﬁmm,q@a@ﬁ

sty % foreg o sl 1 Swei fear s e 22

(3 )

3R T

(6 1)

(@ @) M 330 @ A A7 9E 6 F9 F vl 39 W R %20 TG ¥ %9 W oY T
3EE TR TR T B S GRT €50,000/- A HiHRE A (A ) h R ).
T 7 T e g st Rt st § o @ s a R mn S

' I g He A g Q) T, 9 Akl qg1 B amiE w0 % R

w?ﬁaaﬁmu‘aqﬁﬁaﬁlsm%mmﬁ%mﬁw%w‘é’ﬁihrrﬁngwé%
38 1" T B BT IR 27 | ,

XSH-H
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(i) TH 3 WM B IHH WE ¥ A9 T F0 % o FERm fen ot wm g fuifa
Tod R gid 9erd foshd 0 W 11% HHYA MW H ¢7 | Fgald =H 6l T$| Wi
TTHN g UL & A F FW Ao @ fean ) van 3 o= fopan for fape wiersy
T Wueiy i Hmd s 3N 3G AW fospa & forw wm =t oy MU AforR #1 Gved o
feam) vam grr 319a SRR &1 31T B4 1 U3 W B 8 qd T g Fuiia 9o W
A =1 faspa X fean o) W g 5 dveiT 21 9 Uid A9 fosk W 11% wHeE
61 Uy wift 78| e e Afifem 1872 % TEuE! % IFid Wy iR

(1) T $ AFHT T 1 TS HH & §1¢ Q92T 1 R T3 kg 1 U ¥
FEAFT B 7

(2) 1 W A § FHHEA H O aga v § gued g, 3 7 9@ 8 wHEE A
i3t = Enfi? .

(3 37%h)

T T, S 3@ % 95w Ffvaa sty # 3 g R, w0 W F FReR Safn
g & & fou % Pmia At sqa fee s wifge) wwda fofimg arer oo arfufem
1881 % IHUR 68 Tiged % 3l yram & foru 18 swqfa smavas 78 8 3R foha amat °

e % foTu frem e R st 1 arret foman S 87

(7 31%)
WRA THR 5 T Tames geenstt & ar & @i 9uis if
() wrdE ghoyfa @ ol e
(i) Tod S 3TTE gfoga
(i) W fearer 3R feafermma s
(6 37h)

I Beed 7 ae ¥ 39wt i Femdt g fasea @ freew e w39 e g
AT AR THIHALH 1 3G femaal & w9 5 P w1 32 g8 =1 & A aTeqshil
acft e W fore ot § srmfa | Siet ema & 1R % S1efl g % fore st fea T
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feran T B weATeR i wied d fesea U o forg wen e gg Rifvtla gan 6 9w wie % fau
TF AT qed Wl 25 BE 2024 i A gead aie & A9 § 10.a.m R Aam gr
fasha W% gam| R & U fomiw dfe & fow fF uwen . i@, @ w9 ok @ 39 s
Hro o wfafify i AREa & Seft a6 foae s et e o -

e | £5.70 AT
. o= 74,85 99
fi. e= $6.10 @@

INEA 3R wEREeE g gUter e fir. fia % gar 4 fysea qui T mam) aeft @R =
AT e T % S . 2 <) el ol o 4 7 il 29w el
I % fore st TEt b e e

gl sl garferr ot 3 fore Pt & vl g et g é -
fi. dr 215 @@
. 7y (M 3 TEiRde) 6 T & | 7 15.20 9@
fi. 7y & soma . o % e ° fasea ot femam )

ﬁr.éaaﬂwgama%ﬁmw'ﬁs:ﬁwmﬁmwm{uhﬁwwjﬁmaw_ﬁrﬁmlgso
% Hehfa waeH % AR w1 Afvr fop = e gro fusha =maaet o A T

(7 37R)

‘Hrerer) o famed w1 31 & &1 faweT T8 @7 0 31 39 wod § gead & ¢ U i fRufaEt @
3g@ I et W ASd Th Wifiek) ®H w1 fgeT o gt 21 (7 37%)
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S A o T YRR g I e § ISuIe T T A oK e e @ A1 3@k TRt v Y
fTeaTed 0 7 w2, 99 g UEHR ) 38 foraved w1 w1 AR o 81 S R 1 39 we
<l ST 1Y AR IR ey Afufam 1872 F Il % LN 30 ThR & saeT 3
THRR BT % JUTE] S AR

(6 37h)

fi. A g Ste i 210,000 7 TH = Flfia fovan wn S fp 9 g sroete oy @@ § @
g 3R Afufaerd i ifemr dmr 7 89 % o swfafa 8w aede e e e
Aty 1881 % FH=wia adiemr e f

() AR A% F AT BN F U IeRh B, AR R @ @ A F AWy F fow ==
TR B 7

(ii) 39 1 W T &N I 918 ITIAT 30 Foh bl I8 & [T =< & & & Fffa fem man
B ? -

(7 37%)

I Srgeey Affem 1872 % Hew # sl % Ig<a Wscael! i s Hifve| sus g1y 8
TO U Hial %1 W AN S Tt F el % quE sl 8 2, dfe a9 ol 16 2

0

TR feeh Fidgr & 379 o1 THed &7 Hafty # suehl foiwanati @ frfaw) s wry & smefere
glagrati & fraraaa | gefta = el = e fifvg

(6 37h)
S T S S e % e SO g S Ges S ) 9Eeerl % TER W
100 =M€ & 9 Sfd 7 10 fehetionm & feome @ fasha @1 w6 o § aiftel & uR W S
61 g | 3T feT et S grn 5 wee % & <6 frafid wes % @ e fee mm
U WHIE 915 G Fewt #Iur w1 g 6 B amEe i e e % sEn T8 o

FeR AR 9 Tt Fad F AT F R oo Gredl @, NEE 9r e % gR 39 |
q oy T off Sftford ], s Best STl TET o Hehdl @ 7

9% A1 & 39 ged  95g fosea srfufr 1930 % Gfm et w1 oft 9 A
(7 31%)
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Answers to questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,
his/her answers in Hindi will not be evaluated.

Question No. 1 is compulsory,
Answer any four questions from the remaining five questions.

Working notes should form part of the answers,

Candidate found 'copying Or receiving or giving any help or defying instructions of the

nvigilators or having/using mobile phone or smart watch will be expelled from the
examination and will also be liable for further punitive action.

Marks

1. (@ () MrLlet out his residential house to Mr. M for ¥ 50,000 p.m. for 3
a period of one year. According to the Rent agreement, electricity
bill will be paid by Mr. L. But Mr. L could not pay electricity
dues up to 5 months, due to his financial hardships. The
Electricity Board sent the notice of disconnection, if it is not paid
within a week’s time. To avoid all this, Mr. M paid the electricity
bill of ¥ 50,000 with penalty. Later on, L refused to reimburse
¥ 50,000 and argued that he has paid bill voluntarily because of
his own interest. Decide with reference to provisions of The
Indian Contract Act, 1872 whether Mr. M is entitled to be

reimbursed by Mr. L ?
WPR-H P.T.O.
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Mr. A offered t6~'s¢ll 25 chairs to Mr. B @ ¥ 1,500 per chair on
12.02.2024. A promised B tflét he would keep the offer open till
15.02.2024. However, on 13.02.2024, he sold those chairs to Mr.
C @ ¥ 1,700 per chair without the knowledge of B. Mr. B

communicated the acceptance of the above offer on 14.02.2024.

" Advise, with reference to provisions of The Indian Contract Act,

1872 whether Mr. B can claim damages from Mr. A ?

Mr. A was running an orphanage. His friend Mr. S, a
philanthropist agreed to donate ¥ 2 lakh for treatment of a child,
who was suffering from cancer. On emergency Mr. A incurred
7 1.5 lakh on treatment of child. Now Mr. S refused to pay.
Whether Mr. A can claim T 1.5 lakh from Mr. S with reference to
provisions of The Indian Contract Act, 1872 ?

Kamal, a Chartered Accountant started his e-commerce business
by incorporating a One Person Company (the OPC) on
1t October, 2023. He, being a sole member of the OPC named

his brother Sudhakar, with his consent, as his nominee in the

Marks

Memorandum of Association of the OPC. Now, Kamal intends to -

replace Sudhakar and to nominate any one of the following short-

listed friends as a nominee with effect from 1% January, 2024.

(1) Robert, an Indian citizen, and a resident in India shifted his
residence to the USA on 31t May, 2022 and has not
returned to India till 1%t January, 2024.

(2) Dinkar, an Indian citizen, and non-resident in India came
for employment in India on 1* April, 2023 and have been

continuously staying in India since then.
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Referring to the provisions of the Companies Act, 2013,
advise Kamal regarding eligibility of his short-listed friends
to be appointed nominee and the procedure to be followed
for changing the name of the nominee as per the provisions
of The Companies Act, 2013.

(i) XYZ Ltd. was incorporated to hold the patent for a new product.

The company is expecting to start its commercial production
within the next two years. In the meanwhile, for timely
installation, the company has placed the purchase order for plant
and machinery with a down payment of Z 1 crore. Referring to
the provisions of The Companies Act, 2013 examine, whether the
company can go for acquiring the status of a dormant company ?

(c) Referring to the provisions of the Indian Partnership Act, 1932, answer
the following :

(i) “If a partner is otherwise expelled; the expulsion is null and

void.” Discuss.

(ii) “The partner who is expelled will cease to be liable to the third

@ O

party for the act of the firm done after expulsion.” Analyse.

M/s RK Traders (Buyer) made a contract with M/s CK Traders
(Seller) for purchase of 2000 kg of basmati rice specifically
grown in Chhattisgarh State should be packed in pink colour bags
of 25 kg each to identify the place of origin by specifying the
mode of packing of basmati rice. The seller agreed for specific
packing of rice grown in Chhattisgarh State. However, by
misunderstanding staff of seller packed the quantity of 1800 kg
of basmati rice grown in the State of Maharashtra in white colour
bags of 30 kg each and the remaining quantity of 200 kg, grown

Marks
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in Chhattisgarh State, in pink colour bags of 25 kg each.
Referring to the provisions of the Sale of Goods Act, 1930
analyse, whether the buyer has the right to reject the entire
quantity of basmati rice supplied by the seller.

On the other hand what is the remedy available to buyer if he has
to accept the entire quantity to fulfil his other contracts with other
parties ?

(ii) Kartik agreed to sell his laptop to Vasant for a price to be fixed 3
by Kusum a hardware engineer. However, before the delivery of
the laptop, Kartik changed his mind and did not share any
particulars and configuration of the laptop with Kusum, which
made her unable to do the valuation. Kusum refused to do

valuation.

Vasant needed laptop for his project, so he promised Kartik that,
if the laptop is delivered to him, he would pay a reasonable price
for it. However, Kartik decided not to sell his laptop to Vasant.
Now, Vasant wants to know from you, being a legal expert,
whether Kartik is bound by his promise as he agreed earlier to
deliver his laptop to him at a reasonable price. If he does not
agree to deliver what is the other remedy available to Vasant ?
Advise, referring to the provisions of the Sale of Goods Act,
1930.

(b) Referring to the provisions of the Companies Act, 2013, answer the

following :

(i) “Corporate veil sometimes fails to protect the members of the 5
company from the liability connected to the company’s actions.”
Explain any three instances.

(i) What is the effect of Memorandum and Articles when registered ? 2
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f‘.(f'c':) Referring to the provisions of the Limited Liability Partnership Act,
" 2008, answer the following :

(a)

(i)

(i)

Under what circumstances a Limited Liability Partnership is
compulsorily required to change its name ? Also, explain the
compliance requirement following the change of name and the
consequences, if any, in case of default therein.

What do you mean by a Small Limited Liability Partnership ?

Referring to the provisions of the Indian Partnership Act, 1932, answer
the following :

- ()

(i)

Ram and Shyam are partners in a partnership firm styled as RS &
Co. (the firm). Gopal, a renowned businessman, is their common
friend. Ram introduced Gopal to Sundar, a supplier to the firm, as
his newly joined partner. Gopal knowing that he is not a partner
preferred to keep quiet on such an introduction. This information
about Gopal, being a partner of the firm, was shared by Sundar
with another businessman Madhav. Next day, Sundar supplied
the raw material on credit and Madhav lent ¥ 5 lakhs to the firm
for a short period on the understanding that Gopal is a partner of
the firm. On due dates, the firm failed to discharge its liability
towards both. Advise Gopal, whether he is liable to Sundar and
Madhav for the aforesaid liability of the firm.

On admission as a new partner, Amar agreed to be liable for the
existing debts (referred to as the old debts) of the firm by an
agreement signed by the all partners including Amar, Examine,
whether Amar will be liable in a suit filed by the creditor against
the firm and all existing partners for recovery of the old debt of
the firm.

Marks
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(iii) Suman, having 10% share in the property of T 200 lakh of a firm

b O

retires from the firm on 31% March, 2023. The firm continues
with the business thereafter without final settlement of accounts
between the existing and retired partners and eamed profits of
T 10 lakh during the financial year ending 31* March, 2024,
Suman, in her own interest and in the absence of any provision in
the partnership firm on this point, claimed ¥ 3 lakh from the firm
toward the use of her share in the property and profit of the firm
which was rejected by the partners. There is no contract between
the partners contrary to the provisions of the Act in this regard.
Examine the validity of the amount claimed by Suman under the
provisions of The Indian Partnership Act, 1932.

JV Limited borrowed a secured loan of ¥ 5 crore from Star Bank
Limited (the bank) to meet its working capital requirement.
However, the borrowing powers of the company, under its
Memorandum of Association, were restricted to ¥ 1 crore. The
bank released the loan amount in two instalments of ¥ 1 crore and
¥ 4 crore. On the due date for repayment of the loan, the
company refused to accept the liability of T 5 crore on the ground
that the borrowing was ultra vires the company. The company’s
books of account show that the company has utilised the loan
amount of ¥ 3 crore for repayment of its lawful debts. The
utilisation of the remaining ¥ 2 crore cannot be traced. Referring
to the doctrine of ultra-vires under the Companies Act, 2013,
examine the validity of the decision of the company denying the
repayment of the loan and explore the remedy, if any, available

to the bank for recovery of the loan.

WPR-H
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After incorporation of Goodwill Private Limited (the company)
on 15" May, 2024 the share certificates were issued to Anmit,
Sumit and Sumati being subscribers to the Memorandum of
Association of the company without affixing the common seal
thereon and under the signature of Amit and Sumit, the directors
of the company. The company has yet to appoint a company
secretary. On objection raised by Sumati, a director, about the
validity of the share certificate signed by other two directors,
Amit and Sumit, clarified that since the company has opted not to
have the common seal for the company the share certificates (i.e.
the document) signed by two directors are valid. Referring to the
provisions of the Companies Act, 2013, examine the correctness
of the objection raised by one of the directors and in response,

the clarification offered by other directors.

Would your answer be different, if the company had a company

secretary ?

In case of breach of contract, the court may award compensation

Marks

or damages. Explain the circumstances when court may award

ordinary damages, special damages and liquidated damages
under the provisions of The Indian Contract Act, 1872.

What are the conditions need to be fulfilled to make the
following agreements valid without consideration as per the

provisions of the Indian Contract Act, 1872 7
(A) Agreement made based on natural love and affection

(B) Promise to pay time-barred debts

WPR-H P.T.O.
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Raghav found gold and diamond studded wristwatch value
approximately ¥ 1,00,000/- on the roadside. He picked it up and
then advertised in the newspaper that the true owner thereof can
take the watch after showing proper evidence. After waiting for a
certain period of time, when the true owner did not turn up, he
gifted that wristwatch to his son Mahesh. A few days later,
Madhav, the true owner of watch, somehow noticed his watch on
wrist of Mahesh. He approached him to collect the same, but
Mahesh refused. In the evening, Raghav called Madhav and told
him that he incurred Z 20,000 to find the true owner if he fails to
reimburse him the lawful expenses incurred on finding out the
true owner, he will sue him for recovery thereof or retain the
possession of the watch with him till recovery. Even he can sell
the watch for recovery of expenses. Advise whether the
following actions of Raghav were lawful according to provisions

of The Indian Contract Act, 1872 :
(A) Gifting the wristwatch to his son.

(B) Warning Madhav to sue for recovery of lawful expenses

incurred in finding true owner.

(C) Retaining the possession of wristwatch till recovery of

lawful expenses.

(D) Selling of wristwatch for recovery of expenses.

Woollen Garments Limited entered into a contract with a group
of women in July, 2023 to supply various woollen clothes for
men, women and kids like sweaters, monkey caps, mufflers,

WPR-H
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woollen coats, hand gloves etc. before the commencement of the
winter séason. The agreement expressly provides that the
woollen clothes shall be supplied by the end of October, 2023
before starting of winter season. However, due to the prolonged
strike, women group could tender the supplies in March, 2024
when the winter season was almost over, Analysing the situation
and answer the following questions in light of the provisions of
The Indian Contract Act, 1872 :

(A) Whether company can reject the total supply by women
group ?

(B) Whether company can accept the total supply on request of

women group ?

(b) (i) With reference to provisions of The Negotiable Instruments Act, 4
| 1881, tell the instances where a person shall be deemed to hgve
committed an offence for dishonour of cheque and what are the
conditions to be compiled with for not constituting such an

offence ?

(i) (A) Al cheques are bills while all bills are not cheques. Explain 3
the additional features of a cheque which differentiate a
cheque from bill as per the Negotiable Instruments Act,

1881.

(B) Ambiguous instrument

(¢) Explain the types of laws in the Indian Legal System considering the 6
Indian Regulatory Framework.

WPR-H P.T.O.
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Ashok, a trader, delivered a camera to Mangesh on ‘sale or
return’ basis. Mangesh delivers the camera to Rahul on the terms
of ‘sale for cash only or return’. Afterward, Rahul delivered it to
Vishal on a ‘sale or return’ basis without paying cash to
Mangesh. The camera, which was in the possession of Vishal
was lost by theft though he exercised due care for its safety.
Referring to the provisions of The Sale of Goods Act, 1930,
analyse the situation and advise, whether Mangesh, Rahul or
Vishal are, jointly or severally, liable to pay the price of the
camera to Ashok.

Ansari of Jaipur sold 100 smart TV set @ Y 50,000/~ per set to
Baburam of Delhi. He delivered the TV sets to Chetan, a transport
carrier for transmission to Baburam. Baburam further sold these
100 TV sets to Shayamlal @ ¥ 60,000/ per set. On reaching the
goods at the destination, Baburam demanded the delivery but
Chetan, wrongfully, refused to deliver the goods to Baburam.
That is why; he failed to deliver TV sets to Shayamlal and
suffered a huge loss on account of non-delivery. Ansari came to
know about this. He directed Chetan to stop the delivery to
Baburam and re-deliver the goods to him at J aipur.

Answer the following questions under the provisions of the Sale
of Goods Act, 1930 :

(A) Whether Ansari has right to stop the goods in transit ?

(B) Whether Baburam can claim loss suffered due to non-
delivery from Ansari ?

(b) State the circumstances, in which a Court may, at the suit of the

partner, dissolve a partnership firm under the provisions of the Indian
Partnership Act, 1932.

WPR-H
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(¢) In accordance with the provisions of the Indian Contract Act, 1872,

answer the following :

(@)

Rights of Bailor against any wrong doer (Third Party)

(if) Duties of the Pawnee

Referring to the provisions of the Negotiable Instruments Act, 1881,

answer the following in the given scenario :

()

(i)

Aman drew the bill of exchange (the bill) on Baban, who
accepted it, payable to Magan or order. Magan indorsed the bill
to Gagan. Gagan indorsed the bill to Akash to be delivered to
him on the next day. However, on the death of Gagan on the
same day, his only son Ankit delivered the bill to Akash on the
next day as intended by his deceased father. On presenting the
bill on the due date, Baban refused to pay. Explaining the
importance of delivery in negotiation, decide, whether Akash can
enforce the payment of the bill against Baban or the previous
parties.

Reliable Limited, an Indian company, is a global leader in
Petrochemical products. For payment of the sale price of
machinery imported from Alex Manufacturing Limited, a USA-
based company (the exporter), the Indian company drew a bill of
exchange on Manish, a resident of Mumbaj (India) who accepted
the bill at Mumbai payable to the exporter in Los Angeles, USA.
Decide, whether the bill of exchange is an inland instrument or a
foreign instrument. Assume that the bill of exchange was signed

by the authorised person for the drawer company.

Marks
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(b) Answer the following as per the provisions of the Indian Contract Act,
1872 :

(©)

®

(ii)

@

(i)
@

(i)

‘Agent cannot personally enforce, nor be personally bound by,
contracts on behalf of the principal’ however there are some
exceptions to this general rule, explain.
State the rights of Indemnity-holder when sued.

OR
Explain any four differences between Contract of Indemnity and

Contract of Guarantee.

Whether the threat to commit suicide is coercion ?

Explain the legal rules of auction sale relating to the following
points as per provisions of the Sale of Goods Act, 1930 :

(A) Bid by seller with or without notification

(B) Bidder to retract from his bid

(C) Effect of pretending bidding

Explain the provisions relating to the delivery of the wrong

quantity of goods as per the pfoviSions of the Sale of Goods Act,
1930.

WPR-H
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Total No. of Questions -6
| | FOUNDATION EXAM
Total No. of Printed Pages — 16 PAFPER -2 .
 BUSINESS LAWS
Time Allowed — 3 Hours . - ' Max1mum Marks - 100

LXT-H

Answers to questlons are to be given only in Enghsh except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for H1nd1 Medium,
h1s/her answers in Hindi will not be evaluated

Question No. 1 is compulsory.
Answer any four questions from the remaining five questions.

Workmg notes should form part of the answers.

Cand1date found copying or recelvmg or g1v1ng any help or defying 1nstructlons -of the
invigilators or having/using mobile phone or smart watch will be expelled from the
. examination and will also be liable for furtherpunitive action.

Marks
1. (a) ~ Examine the validity of the ‘following‘ agreements under the provisions 7
of The Indian Contract Act, 1872 and justify your answer :

4(i)~ - Mrs. Priya pays a sum of ? 10,000 to a marriage bureau to
provrde information about the prospectwe grooms for her

daughter s marrlage

(ii) Bharat agrees w1th John to sell his white bull. Unknown to both
the parties, the bull was dead at the time of agreement.

LXT-H S P.T.O.



)
LXT-H

(111) Rlshabh sells the goodw111 of his shop to Omkar for 4 10 00,000

, L“‘-and promrses not to carry on. such S1m1lar busrness wrthm the

v local hmlts so long as Omkar catries on llke bus1ness

"(iv)

® O

A property worth T 2,00, 000 was agreed to be sold for _]ust

4 25 000 by a person of unsound mlnd

B
Bt

,“Harmony Foundatlon is a newly incorporated - company

focused on promoting education and healthcare services in rural

B ‘clear plan to reinvest all proﬁts 1nto its act1v1t1es, and a hcense

: “substantlal profit and transferred some amount to M/S LMP

year endmg on 31* March, 2024 ‘the company earned a

Assocrates (a Partnershrp ﬁrm and one of the member of the

*Harmony Foundatron). Subsequently, on the complamt of one of

: r_}the members ‘the Central Government after giVing an

opportumty of being heard dlrected the company to be wound up

- on the ground that a partnersh1p ﬁrm cannot be a. member of the

lfﬁrm Explaln, in the llght of the provrsrons of The Compames

' sufficient.

LXT-H
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- 'éy"areas The company is regrstered as a sectron 8 company Wlth a .

,ha'sbeen accorded by the Central Government. For the financial

| "’f‘sectron 8¢ company and 1t cannot transfer any part of proﬁt to the

“Act, 2013 whether the ground taken for wrndlng up is -
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(3) |
- LXT-H SR Marks
(i) * Justice Private Limited has 9 directors on its Board-of Directors. 3
‘ The company s Articles of Assoc1at1on _currently state that the
quorum for board meetings shall be l/3rd of the total strength or
2 directors, whlchever is higher. The company now intends to
amend this article to specify that the quorum for board meetlngs
shall be 1/34 of the total strength or 4 directors, whichever is
higher. Advise the company on the procedure for including this
entrenchment provision in its Articles, in accordance with the
provisions of The Companies Act, 2013. Would your advice
differ if the company were a public company ? .

(c) A minor admitted to the beneﬁts of a partnershrp firm is entrtled to 6
certain rlghts and may also have liabilities to third partles for the acts
)' '_of the firm. Discuss the rights and liabilities (before attaining majorrty
‘,}only) of the minor under The Indlan Partnershlp Act 1932,

(@ () ‘MNO lelted a supplier of electromc components, entered into 4
a contract on August 1, 2023, ‘with PQR Enterprlses for the sale
of 1000 units of mlcrochlps The contract specrﬁcally 1dent1ﬁed
the mlcrochlps by serial numbers and conﬁrmed that they were in
;! dehverable state, stored in MNO Limited’s warehouse The
contract st1pu1ated that the goods would be delivered on
- September 1, 2023, |

+On August 10, 2023, a flood occurred, damaged the warehouse
is oy ,and destroyed the entire stock of microchips, including the 1000
| units 1ntended for PQR Enterprises. Examine, with reference to
the provisions of The Sale of Goods Act, 1930 who shall suffer
the loss? What will be your answer if the microchips are not
spec1ﬁcally identified and marked for PQR Enterprrses at the

time of the contract ? - : o
LXT-H P.T.O.
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| (11) A purchases a motorcycle from B and uses it for some time. It

turns out that the motorcycle sold by B to A was a stolen one and
had to be returned to a rightful owner. A brings action against B
for the return of the prrce Will he succeed ? Examme this with
reference to the prov131ons of The Sale of Goods Act 1930

Write in brief the content and model of the Artlcles of Assocratlon
(AOA), according to which the director and other officers are required
to perform their functions as regards the management of the company,

- its accounts and audit.

Dyana and Bharti, newly quahﬂed chartered accountants, w1sh to form
a Limited Liability Partnership (LLP) to provide their professronal

statement filed ‘along with the incorporation document serves as

Marks

services. They seek information about the provisions of The Limited
~ Liability ~ Partnership Act, 2008, specifically regarding the
_incorporation document. Additionally, they want to know whether the

- sufficient evidence that all legal requirements for the 1ncorporatlon of .
“the LLP have been fulfilled. Explam these aspects to them

,P Q and R, are partners in a constructron ﬁrm PQR Assoclates P
/buys cement on behalf of the firm from D. The cement is used i in the

ordmary course of the firm’s busrness P uses the cement for his
personal purposes. The supplier D, who is unaware of the private use
of cement by P, claims the price from the firm. The firm refuses to
pay for the price, on the ground that the cement was never recerved by
it. Referring to the provisions of The Indran Partnershlp Act, 1932

answer the followings :

(i) Whether the Firm’s contentlon is tenable 2

‘(11) What would be your answer if a part of the cement so purchased |

by P was delivered to the firm by him, and the rest of the cement
was used by him for his private use, about which neither the firm
- nor the supplier were aware ?

LXT-H
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(b) (1) The extract of the major shareholders holdrng pa1d~up share

(i)
~ under The Indian Contract Act, 1872. Explain any 6 such agreements,

@

capltal in Rural Development Fin. Corp Ltd., are as follows

Central Government 26%

State of Maharastra 18% |

State of Tamrlnadu | , 24% and'
Pubhc | N "’32%" -

Whether the company would be cons1dered asa Pubhc F1nanc1al

Institution (PFI) under the provisions of The‘fCompames Act,
+ 2013 ? Explain in brief about various institutions regarded as
| “Publlc F1nan01al Instrtutlons under The Companles Act 2013

Whether it is mandatory to have common seal for the company ?

If not, then what are the other optrons available as per The

| Companles Act 2013 ?

What are the agreements Which are held to be opposed to public "policy

A, B and C jointly Vpromised 0 pay D a sum of ¥ 6, 000. Examine,
-cons1der1ng the prov1srons of The Indlan Contract Act 1872 -

| j(l)
(i)

Can D compel any of three parties A, B and C to pay him ¥ 6,000 ?

C 1s compelled to pay the whole of the amount to D Can he
recover anything from A and B, when- =~

(1) Both A and B were solvents.

Q) A isnotina position to pay anything.

Marks
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(b) ,What«are‘ the rules -go{/erningf the compensation payable in the event of

dishonour of a negotiable instrument under the provisions of The
Negotiable Instruments Act, 1881 ?

(¢) Ashok and Vimal are pursuing chartered accountancy course and

- discussing about the structure of the Indian judicial system. Explain

.. them the functions of judiciary system of India and the hierarchy of

~courts and briefly explain their functronmg under the Indian

Regulatory Framework.

@ O

The Institute of Science, Puhe (the buyer), ’pla'ced an erder for.

. various chemlcals worth 1, 50 000 from a suppher in Delhi (the

i

© of his choice without conducting a detailed inspection. After

seller) The buyer made full advance payment and the seller
dlspatchedf the consignment via a courier of his own choice,

Marks
7

without reserving any right of disposal over the goods. ‘The

_consignment was lost in transit, and now the buyer seeks a refund

fora refund.

Adarsh visited an authorized car showroom and purchased a car

o making the payment and taking delivery of the car, he discovered
' adefect in the engine that could not have been detected even with
: i‘"ﬁa‘f"re,aSOiiab‘le‘?‘finspection. With referenceft'o the provisions of The
Sale of Goods Act, 1930, advi’s‘e, whether Adarsh can invoke the

implied condition of merchantability and repudiate the contract
due to the defect in the car. -

LXT-H

-of the purchase price ‘With reference to the provisions of The
Sale of Goods Act, 1930, assess the Valldlty of the buyers clarm
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1932: |
(1) Partner by holding out

‘V (2) Nomlnal Partner

“Dlssolutron of a partnershlp ﬁrm may occur by mutual -

agreement with the consent of the majorrty of partners, while

i compulsory dlssolutlon requlres an order from the court. ”

Dlscuss this statement w1th reference to the relevant provrsmns
of The Indlan Partnershrp Act, 1932 ' ' A

(c) Explaln with reference to The Indian Contract Act 1872 ¢

o)
(i)

@ @

When a contract is said to be 1nduced by “undue 1nﬂuence

When a party is deemed to be ina posmon to domlnate the w111

of another

Anjali purchased various ‘cosmetic products worth R 15,000
“during the last week from Sushil, a shopkeeper, on credit of one
month. After a fortnight, she makes out a blank 'promissory note,

~ signed it and delivered to Sushil who further endorsed it to

- Manish for the payment of his dues. Manish, who is holder in

due course, ﬁlled up the due amount of 3 17, 000 from Sushrl and

Marks
Explaln the following terms. under The Indian Partnershlp Act;

- on maturity presented it to Anjali for payment but she refused to |

;;:»a;;:pay-;because the amount filled up is more than the agreed amount
~ of T 15,000. It is to be noted that the amount of ¥ 17,000 is

_covered by the stamp affixed on it. Referring to the provisions of
The Negotiable Instruments Act, 1881 decide, whether Anjali is
liable to honour the promissory note to Manish for ¥ 17,000 ?

LXT-H ~ | “P.T.O.
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(i) Priya, a small business owner, receives a bill of exchange from

(b)

®

©)

her customer, Sanjay, which is due for payment on October 15%,
On October 12%, Priya presents the bill of exchange for payment
at Sanjay's office during regular business hours, but Sanjay is not
present. Priya leaves the bill with Sanjay's assistant, requesting
to be presented to Sanjay for payment when he returns. HoWever?
Sanjay’s assistant foi‘got to give the billit and Sanjay does not
“make the payment by the due date, and the b111 is dishonoured.

Based on the provisions of The Negotlable Instruments Act, .

1881, examine whether Priya’ s presentatlon of the b,111 of
- exchange to Sanjay’s assistant is valid under law.

What are the conditions to be satisfied for an “Agent’s authofity in an
emergency”’ under the provisions of The Indian Contract Act, 1872 ?

OR

Both a sub-agent and a Substituted agent are appointed by the agent,

however, there are some points of distinction between the two.
Elaborate any 6 points. ‘

What are the rlghts of a buyer, when seller commlts a breach of -

contract under the prov1s1ons of The Sale of Goods Act, 19307

LXT-H
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CIS(H)

Answers to questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,

his/her answers in Hindi will not be evaluated.
Question No. 1 is compulsory.
Answer any four questions from the remaining five questions.

Working notes should form part of the answers.

Candidate found copying or receiving or giving any help or defying instructions of the
invigilators or having/using mobile phone or smart watch will be expelled from the

examination and will also be liable for further punitive action.

Marks

1. (a) ABC Infrastructure Ltd. was running business successfully from 7
several years. P'was the purchase manager of company. He authorised
his agent Q to buy Raw Material on his behalf for construction of
Roads in Delhi. He instructed Q to buy only Mazboot Brand of
Cement @ ¥ 2,000-2,500 per ton to maintain quality of Roads in
Delhi. However, Q bought 1,000 tons of Mazboot Brand of cement
from Mr. R a very well-known vendor of ABC Infrastructure Ltd. @
% 3,500/- per ton. Mr. Q has not disclosed the fact to R that he was

CJS(H) , P.T.O.
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buying cement for ABC Infrastructure Ltd. When P discovered this

aspect, he refused to pay Mr. R and rejects the cement bought by Q on
the ground that Q has exceeded the authority. Mr. R suffered a huge

loss on account of this transaction. Give your opinion in accordance

®

(i)

(b) @©

(i)

with provisions from the Indian Contract Act, 1872 :

Whether P was bound to pay Mr. R for cement purchased by his
agent Mr. Q ?

On the other hand, Q being agent refused to accept any liability
to compensate R. In this situation, Whether Mr. R can file a suit

against Q ?

State with reasons whether the following companies can be
treated as Small Companies with reference to the provisions of
The Companies Act, 2013 :

1. STS Pvt. Ltd., having a turnover of ¥ 10 crores and the
paid-up capital of ¥ 1 crore (1,00,000 equity shares of ¥ 100
each). Out of these 60,000 equity shares are held by UV
Infratech Pvt. Itd.

2.  ZX Ltd., having a paid-up capital of ¥ 3 crores and turnover

of ¥ 35 crores.

The paid-up equity share capital of ACD Ltd. is ¥ 80 crores &
preference share capital of I 20 crores. B Ltd. holds equity
shares in ACD Ltd. worth ¥ 15 crores and preference shares

worth ¥ 10 crores.

Can B Lid. be considered as an‘Associate Company of ACD Ltd.?

CJS(H)
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In accordance with provisions of The Indian Partnership Act, 1932,

‘explain the following :

(i) The rights of an outgoing partner to carry on competing business.

(ii) The rights of a partner to be indemnified by the firm and the

liability of a partner to indemnify the firm.

S purchased a dress from a reputed showroom and made the payment
in cash. The d}es§_ she purchased require some alteration. The
shopkeeper assured S that it would take just one day to get the dress
altered. It was agreed that once the dress was altered the sﬁopkeeper
would inform S through phone and she would collect the dress. Next
day, by evening the dress was altered and kept ready to be delivered to
S. The shopkeeper however forgot to inform S that the dress was
ready.

In the meantime, a short circuit occurred near the delivery counter of
the shop and some packets ready for delivery caught fire. After waiting
for 10 days, when, S went to collect her dress she was informed that
she came late and her dress was bumnt in ﬁe. S, then asked for refund
of money ‘what she paid. The shopkeeper refused, by saymg that the
dress was kept ready the very next day of purchase and the loss due to

fire occurred after a week. He refused to bear the liability by saying

CISEH) P.T.O.
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that if S had collected the dress on time it would not have been burnt.
S insisted that she was waiting for a call from the shop and thus,

entitled to claim the refund of cost of dress.

Examine, with reference to the provisions of the Sale of Goods
Act, 1930, whether shopkeeper will be liable to refund the cost of
dressto S ?

Doctrine of indoor management allows all those who deal with the
company to assume that the officers of the company have observed the
provisions of the articles. In light of the above statement, explain the
doctrine of indoor management and its exceptions, if any, according to

provisions of The Companies Act, 2013.

(i) Limited Liability Partnership (LLP) gives the benefits of Limited
Liability of a company on one hand and the flexibility of
Partnership on the other. Discuss according to provisions of The

Limited Liability Partnership Act, 2008.

(i) Raju and his friend Anil have approached you to help them to
form a LLP. The object of the proposed LLP is to run a charitable
school which provides free education fo the poor children. What
would be your suggestion in accordance of provisions of The

Limited Liability Partnership Act, 2008 ?

CIS(H)
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(@) ABC & Co is a renowned partnership firm doing business in textile 7

industry from last twenty years. But due to technical up-gradation,
firm incurred heavy debts of ¥ 50 lakhs. To maintain the integrity of
the firm they introduced Mr. D, as a new partner. Before admission of
D, other partners A, B, and C decided on their own and made an
agreement with the creditors that the new partner will be liable for
existing debt through novation. When D joins, he came to know about
the debt of ¥ 50 lakhs. With reference to the provisions of The Indian
Partnership Act, 1932, give your opinion :

(i) Whether D would be liable for the debts of the firm incurred
prior to his admission by virtue of the agreement between A, B,

C, and the creditors'?

(i) Whether your answer will be different if D was minor at the time

of admission ?

(iii) Whether D would be liable to pay the debt upon becoming

major ?

(b) (i) The Object clause of Memorandum of Association of ABC Pvt. - 4
Ltd. authorized the company to carry on the business of trading
in property in Gurgaon. Since the company was not doing well,
the Directors of the company in a recent board meeting planned
to diversify the business and enter into Construction business.

For thjs purpose, they borrowed a sum of ¥ 5 crores from

CISH) P.T.O.
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Magnum Finance Ltd. But the members of the company did not
approve the decision of the board hence, company refused to
fébay the loan. According to provisions of The Companies Act,
2013 what is the recourse available to Magnum Finance Ltd. for

recovery of the loan ?

(i) SNM Ltd. was registered in 2021 with a share capital of ¥ 50 3
Lakh divided into 5 lakhs equity share of T 10 each under Section
8 of the Companies Act, 2013 for promotion of art in Jaipur.
Company earned huge profits during the financial year ending on
31 March 2025 due to boom in the market. On 10™ May 2025,
75% members of the company demanded to distribute 10%
dividend to the equity shareholders. For this purpose, they passed

special resolution in EGM.

With reference to provisions of The Companies Act, 2013 decide
whether SNM Ltd. can declare dividend @ 10% to equity
shareholders for the year ending 31% March 2025.

(c) According to provisions of The Indian Contract Act, 1872, define the 6

following terms with reference to contract of guarantee :
(i) Nature and extent of Surety’s Liability

~ (ii) Discharge of a Contract of Surety by Invalidation of the Contract

of Guarantee.

CIS(H)
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(a) X was running a business of Car on lease. One fine day, Y came to

hire a car for 10 days for his business tour from Delhi to Amritsar. X
offered him a Honda city for ¥ 50,000/- for 10 days on a condition that
pefrol and toll expenées will be borne by him. During the journey,
engine of car was choked. Y has to spend ¥ 10,000/- for repair of
engine. When he was coming back from Amritsar, brakes of car were
not working and a major accident of Y happened due to this. Y was
admitted to hospital and paid a bill of ¥ 50,000 on recovery. Y asked
X to compensate him charges for car repair and hospital expenses
amounting ¥ 60,000/-. X denied for compensation by saying that he
was not aware about the engine and brakes fault. Y filed a suit against
X for recovery of damages. Give your opinion with reference to

provisions of The Iﬁdian Contract Act, 1872 :
(i) Whether Y can withheld the amount of hire charges ¥ 50,000/- on

account of non-payment of damages ?

(ii)) Whether Mr. X was liable to pay Damage as he was not aware of

the fact of faults in car ?

(b) () “Delivery of an instrument is essential whether instrument is

payable to bearer or order for effecting the negotiation.” Discuss
this statement with reference to provisions of The Negotiable

Instrument Act, 1881.

(i) Differentiate between a promissory note and bill of exchange.

Marks
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(c) Explain in brief the important functions played by the Ministry of

Finance, the Ministry of Corporate Affairs and the Ministry of Law

and Justice in enforcing the law in India.

5. (@ O

(i)

P sold certain antique items to Q for ¥ 3,00,000/- on 13.12.2024,
As per the terms of agreement 75% of the amount was to be paid
within a week and the balance 25% was to be paid till
31.12.2024. Q appointed his agent R to take delivery of the
goods after payment of first installment. Q transferred a sum of
¥ 2,80,000/- in the account of P through NEFT on 18.12.2024
which was credited in P’s account on the same date. R failed to

take delivery of antique items due to medical emergency.

By the meantime, Q failed to make payment of the second
installment till 31.12.2024. On 10.01.2025, Q’s agent came to
take the delivery of goods. But, P refused to deliver the goods

and exercised his right of lien over the goods.

According to provisions of The Sale of Goods Act, 1930, give
your opinion whether P was justified in exercising right of lien as

only ¥ 20,000/~ was left to be paid ?

An auction takes place in Delhi for antique items. It is notified to
the bidders that the sale will be completed, only when the
hammer of the auctioneer hits the table and he announces “you

are the highest bidder”. During the auction, L bids for an antique

CISH)
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sculpture, worth ¥ 8 lakhs. The hammer falls, but announcement
cannot be made as the auction suddenly stops before the
auctioneer can utter any words. It is notified to everyone that
there has been an /unexpected rise in the market price for that
particular sculpture, and therefore, it will not be sold on that
particular day. L contends that the auctioneer is bound to sell the
sculpture to him at the price he bid because once he bid at the
highest price in the auction and the hammer fell, the auction sale
was completed and therefore, the auctioneer is under a
contractual obligation to sell the sculpture. The auctioneer
disagrees. Discuss the validity of L’s claim in reference to the

provisions of The Sale of Goods Act, 1930.

“The partner indeed virtually embraces the character of both a
principal and an agent. The implied authority of a partner to bind the
firm by all acts done by him in all matters connected with business is
done in the usual way, not beyond the nature and scope of
Partnership.” Explain with reference to provisions of The Indian

Partnership Act, 1932.

(c) () Give your opinion with reference to provisions of The Indian

Contract Act, 1872 :

1.  Whether Joint promisor and promisee voluntary discharge

their obligation even after death ?

Marks
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2. In case they won’t be able to discharge their obligation,

Whether any of the joint promisor may be compelled ?

3. What would be the situation in case of default by any one of

them ?

(i) What are the effects of Coercion? “Whether Threat to commit
suicide is coercion™? Elaborate with reference to provisions of

The Indian Contract Act, 1872.

Ram purchased a second-hand car from his friend Rohah for X 5 lakhs
on 10™ November, 2022. He paid ¥ 4 lakh immediately and promised
to pay ¥ 1 lakh within a year.. But, he could not pay the remaining
amount till December-2023. On 5% January, 2024 Ram received an
invitation for Rohan’s wedding which he could not attend but sent a

cheque of ¥ 51,000 as gift by post.

When Rohan deposited the cheque, it was returned unpaid due to
insufficient balance in the account of Ram. Rohan considered it as an
offence under Section 138 of The Negotiable Instruments Act, 1881.
Advise

(i) Whether Ram would be held liable for dishonour of cheque ?

(ii) Whether Rohan was justified in considering this as an offence

under Section 138 of the Negotiable Instruments Act, 1881.

CIS(H)
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(b) With reference to prowsmns of The Indian Contract Act, 1872 define 6

(®)

(©)

the followmg terms _ ,
@) Quas1-.contra¢t_s apdi'its::sajlient features
(i) Responsibility of finder of goods

OR

Explain the following terms with reference to The Indian Contract Act, 6
1872 :

(i) Pledge by mefcanﬁie'egent
(i) Pledge by person in possession under voidable contract

With reference to provisions of The Sale of Goods Act, 1930, answer

the following ;" -

@) What do you mean by Reservatlon of nght of disposal ? State the

; clrcumstances under whlch right of disposal may be reserved.

(ii) - Sometlme breach of condmon will be treated as breach of
warranty as a result of whlch buyer losses his right to rescind.
State the clrcumstance where ; a contract cannot be ‘avoided even

on account of breach of condltlon

CISH) P.T.O.
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wrga Rt 9 o agelt % A s IR T R ¢

(i) SNM foafiRs 2021 # usfisha weoft 2 <t fop € so org I gt st 3
f6 7 10 ufd 31w & 5 9@ g ANt § fofora, SRR
Fifufrm, 2013 Y G 8 % Jrwia ST § He & TR & ford
Usfiehd Ch et R | 31 W, 2025 % foafia o @i AR
st 3 Hror et A et i R 1 10 W8, 2025 W
HE F 75% TS gRT AT SMURET Bl 10% ATHI SFIAH
#1 gim H T | 39 RNW & R IR AW T (EGM) &
foriy s Wi o v |

et Frfafm, 2013 & TEuE! % fewm # fofa Fifse 6 @@
SNM Rifiee 31 @, 2025 <t THTH BN o1 99 & ford &me
ST BT 10% o Tagra @ ArHie HY =won o Tt 8 ?

(c) i firr arfufram, 1872 % WauF! % IR, TR 6t Gfagr & 6 .
gy # fe =) ufenfya shife
() Sy (Surety) (SHTHT) o IR <ht e 3 wpfa
(i) TR I Eieer o 31w B % HRT Iy (Surety) (FH) &

TR 1 I |
CIS(H) P.T.O.
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4 @ XFRATPRR{AFMFATRFAL I HRAYI 0RTHRE 7
3 s g e & s T s ot P
<X 3 10 fecfi 26 T 2 50,000 F Brer Rt o 3 70t 5 wrer ) 5 Ay
azﬁamm@%ﬁf%maﬁﬁwmlw%aﬁmwméﬁm
Grrrra’rmn|Y%m§aqgw%%&?1o,oooaéﬁ5&ﬁ|@ﬁﬂ
T R ST § e T o1 R HR F 3 He G h BT I geet
leﬁmﬁﬁﬁmwaﬁmm%so;ooo%a#m |
YTAH Y R 98 9621 71 | Y 3 R 8 gur o orrae % @ %
- B 60,000 H Ffaqfd hi At A | X g0 EE ¥ 76R Rem T4
| %m%aﬁéﬂqaﬂthwaﬁﬁaﬁémﬁél

Yﬁx%mmﬁmmwmlwmmﬂ,
1872 % FieH # 319w f=m wehe IR -

() 1Y X 50,000 1 foher, sferafet &1 w7 @9 W oy

Uh TG GHaT R 7

() w X @Afgfd 3 F o a1er R welE 3@ FR F e B w5
SR T @ ?

CIS(H)
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®) () ‘Rl frgd fggdh ees R @ asE R Eq 3
T QMY H I S F R ey & |7 v fered
arftfrm, 1881 % WEHH! % TR ¥ SWRe U | I=i
T |

(i) o= o 3 fafrem o () % i oo wqe Hifva | 4

© ST 8 e e 5w o o e, B (i) TS 6
e 3R I T S e % 9 e i da § e
HIY |

5. (@ () PgRIQ® 13.12.2024 %I T 3,00,000 ¥ S FgeE TOH g 4

fsha &1 | FIR Al Tl F FFAR 75% Tod TH QEIE H PTAH
T 2 3 IS =G 25% 31.12.2024 T PAH HET 8 1 Q
T 319 e R H Trgfe A ol & R sew v e &
qeeTq Y& 9TH A R | Q R 2,80,000, P Wd H NEFT
R 18.12.2024 Y IR o3 T <Y P % @ A I oA g
T | 38 fafthean MUTa % HRO R I qgHeT T TgAT hl
Yt ITH HA § TEEH @ |

it e, Q I TEE BRR 31122024 7 WEE FW
FTEHA T 110.01.2025 Y Q T Toie Y&t IH A 2 IR

CIS(H) P.T.O.
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CIS(H)
31 | g P 3 o109 YROMREBT (lien) 1 ST T 3T gIh

e 8 TR foma |

mﬁmaﬁﬁm, 1930 % YEYHI % AR 319 R yhe
HIRT 76 F1 P & gRT UROMREAR (lien) T JATT =A=ETA 8
wafes R 2 20,000 € AW wHET R 7

QU T TG ¥ T et 1 e feeft 3 gan | 3@
T <6l G et granat & 8 6 femh faseg o oof wn
mmmmmmmmmaﬂtaﬁ%
SO T % “3779 & 3= dieht o T ¥ |7 A SR L
R U GO 5ed ThodeR % T 3 8 T oY sireft @ T |
BT ST T R SIS ST &Y WY TS ifeh et ST
U & 13 3R feraehal $© 7 H& ! | 39 91 6 gan adft
& T 5 3 RRY g T WO AR S 3
TG hg B % HR0 38 39 T fosrr 7 fopn wmeom 1 L =
Ry foran fop ST T S omé @ ofR it ot sSmn
T} 3@ e faske of @ g% | weasy famewdl
heqat 1 fosha HT 3g GlegroTe Hasdi & F=ria ST 3 |

Hemerat 30 ah ¥ IrEHa g | AT faska eifafaEm, 1930 %
gl & FIGIA 3 L % 3% g 1 Jgar | feam i |

CIS(H)
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(b) “WrfleR SRaE # Th UM () IR e A F am w4
TEA: A § | B 1 3 wft wrE! & wrea Y 1 fheh wrfter
wwﬁhmmw%mwﬁw’?mﬁmaﬂt
& % STE 1 T8 B WY |7 Wil vt e, 1932 %
STEYTi % fdvm # smen Hifv |

(© () R wfaar affem, 1872 % waur F fdyw § o R 4
Wﬁﬁﬂ:

1. 1 HYF T SR ST g % vE st @eet @
I QIR Y g TR & 7

2. 3 UM §Afe ¥ ot gt it off € o A w
TFT TS 8 & Rt weh i a1e R o geaT 2 2

3. 30 R v g e o % g o R 7

(i) IcfteT &1 w1 TWE BT B 7 T SI-TA I umh 2 2
Sefied 7 ST wwar } 77 WRdN @R ofifEm, 1872 %
TSI & ITET SR HIT |

CJS(H) P.T.O.
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Y o firt Ve A T TR R T 5 TG H 10 TR, 2022 B H
6 | 39 T 4 G T P R 3 2 | e T A F ot ghe
1 9 e | g 9% 1w T fmmr-2023 79 TohH | STEEA T |
5 STt 2024 1 TH Y et % forag ot Fwaor o 10 g fobeg 78
SRR 7 B T S IE T 51,000 1 Toh e STER H AR T A |

mﬂaﬁ%ﬁ%mmmﬁﬁm%@%ﬁmﬁwﬁ%
FROT STERd B T | Vg g 38 wGhn fora affvam, 1881
O 138 ¥ e Teh U I T | HEATE R -

() T A oh SAEWT b e Feerh @ ¢
(ii) w1 Ve 1 T Few AIET & T 7 voEn fea sitfm,

1881 <Y 9T 138 % q&d Teh AT & ?

s wfver R, 1872 % e % e § o i afenita
i :
i) v -siferey 3R seht o e
(i) e G At Bt R (STa)
FgaT
s s s, 1872 3 fde i fe i wme i -
() e Toie g free

(i) S wfe 3 i FHeaerrd) grY et

CIS(H)
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(c) Wt fmma it 1930 % wraemi & P & frer o6 s i - y
() oM iR H1 Ao § 79w g § 7 37 uRif
%1 907 IR R Fger o1 sifter s @ S awa § |

(i) . TO AHE! § I IeCI Y ARG e ok T A HAT A §,
e oy Shar |feey H § w1 ARHR G o R |
S RfRferRt 1 S Hifg & i % Ieetea. & Hon oft
e 1 SR (2re) e e < et |

CIS(H)




n

g

ROWNO. i ihansnresdusnassnssiisye:
18 SEP 2025
Total No. of Questions — 6 FOUN
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Answers to questions are to be given only in English except in the case of candidates who

have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,

his/her answers in Hindi will not be evaluated.
Question No. 1 is compulsory.
Answer any four questions from the remaining five questions.
Working notes should form part of the answers.

Candidate found copying or receiving or giving any help or defying instructions of the
invigilators or having/using mobile phone or smart watch or any'other electronic gadget
will be expelled from the examination and will also be liable for further punitive action.

Marks

1. (@ (@{) Mr VG and Mr. PG were trading in unlisted shares for the last 3
seven years. They used to borrow funds from each other whenever
required for any trade. Within a week’s time, they used to refund
the money' to each other-as per circumstances of the case. They
were following this practice for the last five years. On 25%
January 2025, Mr. PG wants to buy 20,000 shares of an unlisted
company @ ¥ 500/- each. But due to insufficiency of funds, he
asked Mr. VG for ¥ 40 lakhs. Mr. VG transferred ¥ 40 lakhs to
Mr. PG. Aﬁer about three months, Mr. VG reminded that Mr. PG

JLXH) P.T.O.
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JLX(H) Marks
had not refunded ¥ 40 lakhs to him till then. He asked him to pay |
back his money. Mr. PG told him that he was trying very hard to
sell the shares at a reasonable price of 10% more than the price at
which he bought these shares but was unable to do so due to
market conditions. He asked Mr. VG to sell his shares on his
behalf and authorised him to appropriate the amount of loan of
< 40 lakhs with interest out of the sale proceeds. Mr. VG agreed to
do so.

After about 15 days, when market started recovering Mr. PG
denied and revoked the authonzatlon by saying that he would sell
his shares himself.

With reference to provisions of the Indian Contract Act, 1872,
whether the revocation of said agency by Mr. PG was lawful ?

(i) M/s GS Famous General Store in NK Market Delhi got a purchase 4
order of 5 kg. Mamra Badam @ ¥ 3,400/- per kg. from Mr, PK to
deliver at his residence in Rohini. When the delivery boy of M/s
GS Famous General Store reached at Mr. PK’s residence, he found
the door locked. When the delivery boy called him on mobile
telephone, he told him to hand over the goods to his neighbour Mr.
Shah. Mrs. Shah was unaware of the fact that the Mamra Badam
were not belonging to them, mixed the Mamra Badam with
California Almond. When Mr. Shah told her that the Mamra
Badam were belonging to Mr. PK, she again packed the 5 kg.
Mamra Badam and delivered it to Mr. PK. This fact came to light
when Mr. PK returned the packet to M/s GS Famous General Store
by saying that it is not up to the quality and he refused to accept
the packet. '

In above circumstances, what is the remedy available to Mr. PK
according to provisions of the Indian Contract Act, 1872 ?
JLX(H)
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(b) Do you agree that a company is an artificial person ? Elucidate. Also
explain how the authorization by M/s Beeta Limited, a company
incorporated under the Companies Act, 2013 can be made in case it

(©)

does not have a common seal. .

A, B and C are partners in an unregistered partnership firm named
M/s ABC & Associates. Is the suit maintainable in the following cases
as per the provisions of the Indian Partnership Act, 1932 ? Give
Jjustification also.

)
(ii)

(iii)

)

(ii)

A filed a suit against B who had stolen the goods of the firm.

A filed a suit against M/s ABC & Associates for claiming shares
of the assets on its dissolution.

M filed a suit against the firm M/s ABC & Associates for the
recovery of ¥ 10,000/~ dues from the firm. M also owed ¥ 4,000/-
to the firm. The firm claimed a set off of I 4,000/-.

X offered to sell Y a machine for ¥ 5,00,000/-. Y refused to buy it
unless the machine is made into a running condition. X agreed to
do the same but while the machine was being repaired, it was
destroyed without the fault of any person. With reference to the
relevant provisions of the Sale of Goods Act, 1930 examine
whether X can recover the price from Y ?

For the purpose of making uniforms for the employees, VK bought
dark blue coloured cloth from PK. But did not disclose to the PK
the purpose of the said purchase. When uniforms were prepared
and used by the employees, the cloth was found unfit. However,
there was evidence that the cloth was fit for caps and boots.
Advise VK whether he is entitled to have any remedy, as per the
provisions of the Sale of Goods Act, 1930.

JLX(H) : P.
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(b) Explain the Memorandum of Association (MOA) and Articles of 7

Association (AOA) of a company. Also explain any three differences
between MOA and AOA.

(c) Five close friends decided to form a Limited Liability Partnership firm 6
‘EDUDED LLP’ for educating poor children as non-profit organization.
They were Mr. A (Non-resident), Mr. B (Non-Resident), Ms. C
(resident), Ms. D (resident) and Ms. E (resident). It was decided that
Mr. A and Mr. B will be appointed as designated partners.

With reference to provisions of the Limited Liability Partnership Act
2008, answer each of the following:

(i) Whether EDUDED LLP can be formed for above purpose ?

(i) Whether Mr. A and Mr. B can be appointed as designated partners
in EDUDED LLP ?

3. (a) M/s M&M Associates was registered in 1985 by its three partners 7
namely Mr. X, Mr. Y and Mr. Z as the partnership at will. On 5%
January 2022, Mr. X, being a very senior partner of age 75 years
decided to retire and transfer his shares in the firm to his grandson
Mr. S, who was 17 years old at the time of the transfer. Mr. Y and Mr.
Z were not interested but when they came to know that Mr. S is a minor,
they agreed to admit Mr. S as partner. On 5® October, 2023 at the time
of inspection of books and accounts, Mr. S noticed that the books of
accounts were displaying only a small amount as profit despite a huge
turnover. When, he asked other partners about this fact, then Mr. Y told
him that one of the major clients, Mr. T refused to pay huge amount of

fees. Mr. S decided to sue Mr. T for recovery of fees and sent a notice
for the same. Mr. T argued that Mr. S cannot sue him because he has not
given notice of remaining a partner on attaining majority.

JLX(H)




(b)

6))
JLX(H)
With reference to provisions of the Indian Partnership Act, 1932 decide :

) | Whether Mr. X can retire and introduce Mr. S (minor) as a partner ?
(i) Whether Mr. S has right to inspect books of accounts ?

(iif) Whether Mr. S has authority to sue Mr. T, on non-payment of fees ?

Mr. RM was engaged in the trading of handloom items with his wife.
One of their friends suggested that they should form a private limited
company. By corporatizing their business, they could gain better

recognition and even explore export opportunities.

They established M/s RM Private Limited with both as the sole
members. They got the work orders on job basis from local artisans,
sold their products in the Indian market, and exported them as well. The
company also secured a line of credit from the bank amounting to ¥ 30
lakhs.

Tragically, Mr. RM met with an accident and passed away. Now Mrs.
RM was the only member in the private limited company. A family
friend suggested including her brother as a member, but she declined.
Instead, she decided to con\;ert the private limited company into a One
Person Company (OPC) and nominate her brother, Mr. AK, who is

currently employed in London, UK.
Examine with reference to the Companies Act, 2013:

(i) Whether Mrs. RM’s decision to convert the private_ limited
company into a One Person Company (OPC) is legally valid; and

(i) When Mrs. RM’s decision to nominate her brother Mr. AK, as a

nominee, is not legally valid ?

JLX(H) P.
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(c) A, B, and C act as co-sureties for a loan of ¥ 4,00,000/- taken by R from 6
XYZ Bank. There are three bonds specifying different liability limits for
each surety such as A’s liability is limited to I 1,00,000/-, B’s liability is
limited to T 2,00,000/- and C’s liability is limited to ¥ 4,00,000/-. Due to
financial difficulties, R defaults on the loan, and the bank seeks to

recover the amount from the sureties.
As per the provisions of the Indian Contract Act, 1872,

(i) Analyse and determine the amount each co-surety (A, B, and C) is

liable to pay, and

(i) What will be your answer if the loan amount is ¥ 6,00,000/-
instead of ¥ 4,00,000/- ?

4. (a) With reference to provisions of the Indian Contract Act, 1872, analyse

the given situations and answer each of the following questions :

(i) Mr. X visited a Cosmo Mega Mall at Nagpur, which has a variety 4
| of items for day-to-day use. The mall has a self-service system.
Mr. X took a basket, picked up ten different items of his choice,
and reached the cashier for payments. The cashier accepted the
price of nine items but did not accept the price of remaining one
item which was at the highest price of ¥ 10,050/- among the ten

items.

Decide as per the provisions of the Indian Contract Act, 1872
whether the Cosmo Mega Mall be compelled to sell the said article
to Mr. X.

JLX(H)
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(i) Mr. AT completed his M. Tech. qualification in April 2022. He 3
got married with Ms. Priya in November 2022. He got an
appointment as Technical Consultant in a very renowned company
in USA on 2™ February 2023. He promised his wife that he will
send ¥ 30,000/- per month for her daily routine expenses. Mr. AT
went to USA on 25% October 2023. He never sent any money to
his wife. Mrs. Priya was not in a position to meet her daily
expenses. She was facing severe financial issues regarding rent
and other maintenance expenses. On 20% March 2024 during her

‘telephonic discussion with Mr. AT, she came to know that he

would never send her money. Due to her financial hardships, she

decided to file a suit against him for ¥ 7,50,000/-. Whether Mrs.

Priya would be able to recover the above amount according to
* provisions of the Indian Contract Act, 1872 ?

(b) “Negotiable Instruments is an instrument which is freely transferable 7.
from one person to another by mere delivery or by endorsement and
delivery.” Classify the different types of Negotiable instruments
according to manner in which it is made as per the provisions of the
Negotiable Instrument Act, 1881.

(¢) Define Law and explain various sources of Law.

5. (@ (1) Ms. S visits an electronic store and asks for a laptop suitable for 3
high-end graphic design work. The salesman recommends a
specific model, assuring her that it will meet her needs. Relying on
this advice, Ms. S purchases the laptop. However, after using it,
she realises that the laptop lacks the necessary processing power
and graphics capability for her work.

Can Ms. S take legal action against the seller under the Sale of
Goods Act, 1930 ? Justify your answer.

JLX(H)
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(i) Mr. S was going through severe financial hardships. His wife 4
suggested to take a gold loan. On 15% January 2025, he pledged
his wife’s jewellery worth ¥ 30 lakhs with one of his friend Mr. R
and took a loan of ¥ 25 lakhs. On 17® January 2025, he sold total
jewellery for ¥ 28 lakhs to M/s RL Jewellers Pitampura. The
jeweiler purchased it in good faith without knowing the fact that
the jewellery was already pledged. After all this, Mr. S declared
himself insolvent. When Mr. R came to know about this, he filed a
suit against M/s RL Jewellers. But M/s RL Jewellers contended
that they were unaware about pledge. With reference to provisions
of the Sale of Goods Act, 1930 what is the remedial action
available to Mr. R ?

(b) (i) M/s SR Enterprises is a well-known trading firm. Mr. AM, a 3
former partner of the firm, had retired in 2022 but never made any
public announcement about his retirement. In 2024, Mr. R, a
supplier, entered into a business transaction with M/s SR
Enterprises believing that Mr. AM was still a partner in the ﬁrm
He relied on Mr. AM’s past association with the firm and extended
a credit line to the firm. When M/s SR Enterprises defaulted on
‘ payment, Mr. R, demanded that Mr. AM also be held liable for the

dues. -Mr. AM refused, stating that he was no longer a partner in

the firm and had no involvement in the firm’s affairs for long time.

Examine with reference to the provisions of the Indian Partnership
Act, 1932 whether Mr. AM can be held liable for the firm’s above
| debt;
; JLX(H)
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JLX(H)

M/s LMP & Associates, a partnership firm engaged in carpet
manufacturing and exporting, was initially managed by senior
partners L, M, and P. On 25% August, 2022, the firm admitted Mr.
G, an expert in carpet manufacturing, as a partner. However, on
10* January, 2024, Mr. G was accused of unauthorized activities
and subsequently expelled from the partnership with the

unanimous approval of the remaining partners.

With reference to the provisions of the Indian Partnership Act,

1932, answer each of the following:
(1) Examine whether action by the partners was justified or not ?

(2) , What are the factors which should be kept in mind f)rior to
expelling a partner from the firm by other partners ?

(¢) State with reference to the provisions of the Indian Contract Act, 1872

whether the following are True or False with justification.

)

(i)

(1ii)

The pledge of documents of title to goods by a mercantile agent

with the consent of an owner is invalid pledge.

A appoints B as his agent to sell A’s land. Subsequently, under the
authority of A, B appoints C as his agent. Later on, A revokes the
authority of B, but not that of C. Consequently, the authority of C

cannot be terminated.

The contract of life insurance is not fully covered under the

contract of indemnity.

JLX(H)
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6. (a () Mr. K draws a bill of exchange payable 60 days after sight to Mr. 3
J. Mr. J holds the bill for 30 days before presenting it to Mr. N, the
drawee, for acceptance. Mr. N accepts the bill upon presentation.
Decide as per the prbvisions of the Negotiable Instruments Act,

1881, when does the maturity period of the bill commence ?

(ii) A promissory note is made payable at a specific place on a fixed
date. The holder, Mr. Mohan presents the note for payment two

days after the due date because of unforeseen circumstances.

Decide each of the following as per the provisions of the

Negotiable Instruments Act, 1881 :

(A) Does the delay in pres,entation affect Mr. Mohan’s right to 2

recover the amount ?

(B) Under what circumstances can a delay in presentation be 2

excused according to the Act.

(b) Consent is said to be free when it is not caused by ‘Fraud’. According to 6
provisions of the Indian Contract Act, 1872, answer each of the

following :
(i) What do you mean by ‘Fraud’ ?

(i) What would be effect of fraud upon validity of a contract and state

the instances in which a contract is not voidable ?

OR

JLX(H)
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(b) What is the meaning of the term Quantum Meruit ? Explain any four 6

cases in which a claim for quantum meruit can arise.

(c) Contract of sale resembles with contracts of hire-purchase. However, 7
sale is distinguished from hire-purchase. Explain hire-purchase
agreement and state any five points of distinction between Sale and

Hire-purchase.

JLX(H)




e

(12)
JLX(H) Marks
(Hindi Version)
mqﬁmﬁiﬁﬁmﬁ%ﬁﬁﬁﬁwwiuﬁ%WWaﬁGﬁﬁéiﬁl
% et Ry fed e v o 8, AR R H swed g,
@ 3% R 3 3 A Il 1 e e & |
W e 1 A R |
F5 ata et § @ Foredl aw et 3 IR @R |
it feoafort (Working Notes) ST 1 WO B ART |

16 st foremeff af Tohe T U AT HEE I HW §L A1 ¥ gL A wdieh & Bt A

FEHE O EC T TATE B T N T W G A TE T A I

mmwmmgwm%ﬁﬁwmﬁﬁmwﬁm

e 3tk wTY @ 2ifoee wriaTd 3 R ot Seer & |

Marks

1. @ () fy. <l o fy, ol fpra ama aul @ gEag o § AR W 3
R 9 | 7w oft e =TOR % g uR o SrETE B, A
ToH-gER & IR R T A | AT Y wRRfer < AgET A T
HATE & T F T TH-GER HI T Y Tl & A | forma
e a9 & 9 79 SRR I S FUR F | 25 T, 2025 B
| iy, ot T Frgeiag FFFT % 20,000 3 X 500/- S I B R
} @le SEa 2 | Bt H FAwEE g H T9E ¥ 5
fiy. it & T 40 T@ 6 TRT A 1 e | B, <fiSh gr 2 40 T
fy. froft =) o X Rew T | T A AE W B, SR A
froft F I e 6 I @ oft IE T 40 wr@ Tl 3|
1o Tt eferht & | Su SEd da anw 33 % wa | . disht g
33 ST T fF T I N W W T G 10% A
ﬁaq@maﬂﬁaﬁiﬁﬁﬁmmm%aﬁnmaﬁf@lﬁ%
HTROT 9 T HO o orEwe R | AN I T AR A B, A
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A AT 3 93 R e 3 frsha @ e TR A A T 40 TG
¥ 707 3R 38 W oI |ied H FEE w3 forg fr, s w5
aferepa e fem | . st 3 e vt 3 forg vl weAfa Q|
T 15 R % w1g @ S h! fRufer ® gam g IF §e, 9
£y, Froft gr SRS Y FReTehT X T T AT ST R &
SRIGR % T8 HEA §Y WIS F A1 T4 R T T I B
T fasha U |

W Sy JTfem, 1872 % Hefifd Taum! & AR FART
£ o Fir. ol T 39 TOR T @USH SHiT T TR BT 2

o g How SR ©R 7 wH aw ek § o 2
I fir, 9% & 5 el W we@ W T 3,400/- T fhetmmm
1 Y ARy W e Rresh gaeh @ Al 7 suh e
o W R | o A g HHE et TR H ggeTt & Sten
e fi, W 3 Frme T W ageT, A 3E e e g W
o | ST It 3 et Tieh 3 7 AR TR Hieged A |
W,mwﬁwﬁwﬁsmﬁmq@?ﬁﬁ.mﬁgﬁéw
fearr ST | ol e 39 e @ I oft 6 3 AT ATeE IR
mqﬁ%,wﬁmmﬁmﬁmmﬁﬁwﬁm |
& fi. 38 % g Y Tg sarn @ kA aew f f w5
a2, 36 5 fhem AW Sem ® T 36 e ol
st d% ) 38 YIS 2 & | 7% 72 79 Yeh H e o .
i grr Bt Siew S S 2R B Afne 78 FEd gT oler
¥ gopr T e |

I aRfRfREt §, sl s afifem, 1872 % wrewmEl
¥ argEr fr. 93 1 w1 ST HLars ey g 2

Marks
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(b) 1 39 T g & T werh e Sow i wfw @ ¢ =
ﬁﬁmmﬁswa’a’%ﬁmaﬁﬁQﬁsﬁaﬁaﬁaﬁaﬁ%@sﬁﬁsm
iR, 2013 3 st i & 3 gro w7 AR A Rt
# gt TTfretor RRE I & foRan ST |

(©) Q,aﬁsﬂtm,ﬂaﬁ@ﬁ@g@mm&mﬂt—ﬁsﬁﬁwﬁm@m
§ |yt TR stffrm, 1932 % SEUHI % @R warsy fo &
frr Rt e 0 % A § 2 = SR o i |

(M)
(ii)

(iif)

@ O

iy e & Tt SO 36 Freg ‘T g e S feha T |
e welt ws wEEE ¥ et w ety # o R %
SRR G T G 36 feg e T foharn 7 |

Ao el woe TR W T3 2 10,000/~ 1 TR A A
¥ fou ‘T’ g 36 Toreg TG SGA Teha T | T +ff s 1
7 4,000/ %1 FON & | G G T 4,000/ <1 TR <6 FHreamor 1 e
Tera T |

o g T ) T 5,00,000/- F T T (FRA) Y fomra B H
e fa T | A Y 9 (W) Y FE U qE T AR
CCIASCAGERC IO (wrsfier) oy wrer v Rty 7 = & e S
e YT Q@ AT T B T Afeht T o) <ht HOe
ﬁmtﬁeﬂaﬂﬁmﬁﬁsﬁwﬁrﬁwﬁﬁ%w@ﬂé |
R g T arfrfem, 1930 % Hefia TEUF % IFTAR
writeor <Erfre fop e T, TS & e T o e § 2

JLX(H)

Marks
5+2




(15)
JLX(H)

(i) FHETRE ¥ ¢ TN % IR A A g AE F W A WS
ot i e ) T SRR S I HY 3T TH Y I Y TR
T&i R | o 5 SR B TS 3 et gr s # o 7 A
30 HUR H IR T T, | e TH 91 5 FHO1 A % 78
Huer At 3R I T b AT ST o | ekl weE G
f& @ 97 o e arffEm, 1930 % TTER SIS STARHR
HrdaTEl B & fore arftpa @ |

(b) wF HE H Ue dmiEm ok s e e Fig | uNe

(©)

Hrafam 3R arafiem § 18 a9 3t ot wm il |

gt gfs ot g e sl Rt A F e | AR
e % &Y § Tggs TEuedt (EDUDED LLP) #ifird deran st e
S o1 ot R e s . T (rfareh), B o (arfam), it
o (Framh),; gaft < (Frame) siv et § (Framd) € | 78 Ffesa gon
fi 1. T ol &t 1 P T wwigr < 9 & grft | Hfta <
TrErerd FfifEE, 2008 % WEUE! % IFER 7 7 § T&AS H W
IS '

() 1 I 3T ¥ TgIS TCerd! (EDUDED LLP) T T3

ERIEIKETIR R

iy o fr., T sfte fi. ot i ugge TATEd (EDUDED LLP) # if¥d

WrfieR % &9 # fger foran < w8 2

Marks

JLX(H) P.T.O.




(16)
JLX(H) Marks

) ﬂaﬁ@@@m@ﬁﬁ{mﬁqmﬁﬁﬁmmﬁ wag, . 9% 7
3k fi. SiE §, ¥ gT A e % 9 i 1985 § Tefigpa I TE |
5 Fa, 2022 1 T s wrfier B, T g o 3 75 a6 g %
mﬁﬁ@mﬁq&réﬁwﬁwa%maﬁtmﬁ%@ﬁmﬁqﬁ
fiy. T 9 T T S 6 SRR 6 W 17 9N A |

| £y, s 3K fr. Srs ) Tl 7 off e 9@ IThY IR H TE

s 3 B, wm e s &, @ Y, wE ) awiiery 3 waw 3 % R

TET R | 5 SRR, 2023 HY Teh! I @t 1 e F /M

w3 T h e e Wt 3T eRid e g Wt aTed T e

w@%imwﬁ?@iwﬁaﬁﬁwm%aﬁﬁwwﬁaﬁm

S S T e Iuh U e UTesh, . & gra ol wen § Yoo A

R 1 AT & F R e e @ | L & & R et

%@ﬁ.mmmmmwwwﬁmﬂﬁmsﬂtwm

6t T gE (o) 38 I w1 fir. & g b fea e o .

TH 36 W) mwﬁmmﬁ%mmmmw

<6 e 9 ATERT b T A |

T arerert stifEm, 1932 3 e % ser R S

q) o fr. vew duref @ e @ IR B @ ({TTER) H
Trdrert o & ArEieR % & vaw feem wwd @ 2

i) B, Y S g 3 e e 1 T 2

i) = fir. T, fr. & W Yoo 1 I FEl BT b HROT TG T
0 % fore sl B 7 |

JLX(H)




(17)
JLX(H) Marks
(b) . I T ool & W Ruee TG (items) W AR FAF 4

1 HOM | 37 T QrEd 1 G o T foh 3w fvoft et

'n | Fmtor st wnfew | 3T aEE Y ol S 9 SuTer g s

| T Hha & 3 Pt & el H @iw g § |

| 35 g e ST ST R, e 61 v vt s 9 2

T ¥ | 37 R T HEPRE (Fifewt) @ ort % amam ot s

3T fopE T 3R R SR & 3 Searel o forsha fean ik s

a1y fata oft forar | 6ot 3 S @ 2 30 TRE Y o INTE HRE A

&

@ w9 & . STew 3 W e uRa g 3k saw R 8 T |

31e et ‘IR’ 36 Rae fafiee Fer # e ww A wem w |

T wiitaTiiss s g g foom o 196 98 o i ) gee v |

R o e IE T R | g o I Wede Reftve

FHH @t That SAfwt wEET (INdfiet) F w9 § giahfa s@ w1 Rl

foran 3ttt s e fir. € ) Tifi o e wn S e adum § @

(3.%.) # frenfom (@) & |

Frft arffm, 2013 & wef # wlieor Hif -

() 0 ST AR G TR . B wwe AR e ¥ w9
uiafda w0 @ fole dufes wr d 3w 2 7 ok

(i) Sfmeft STREA grT 319 W B, Wk ) ifda 0 w1 fnty v 3y
Twame

JLX(H) P.T.O.




QG

- (18)
JLX(H) Marks
(c) S EH T ar$ org ¥ @ ferg MR 4,00,000/- % 9T o w, s, € 6
3 ge-vemi & ? mﬁ%m%ﬁmw—wmﬁﬁz
T g dF sem e s, W T E RIS 1,00,000/- e FfHd
?, W &\ o7 2 2,00,000/- T HfE 3 3fi g <Y T T 4,00,000/-
s v & 1 Forcha R <6 BT mmﬁﬁﬁﬁ%mwaﬂt
ﬁmmqﬁmﬁ@r@maﬁmm%@t

R S A, 1872 % TEHRI & ATAR

(i) fRrgeisol ﬂﬁﬁ%ﬁﬁm%m%-m(miﬁ 3T HY)
et TR 5 T 1 el & 2

iy R T By TR X 4,00,0000 3 ST T 6,00,000/- T T T
FECEN B ? |

4. (2 weﬁaaxgavaaﬂ%rﬁaﬁ,mn%mamﬁ%aﬁaﬂﬁﬂaﬂé@ﬁﬁ 4
mﬁ&ﬁwﬁmaﬂiﬁﬂs@ﬁémmaﬁiaﬁm
w‘ @) ﬁ.‘qm’mﬂg{ﬁmﬁlﬁnﬂmﬁw@l%ﬁq—uﬁﬁ?wﬂﬁ
aﬁa@ﬁﬁ?mﬁaﬁ(aﬁzﬂﬂ)t@m%l‘w’ﬁma
e o & 1 T ‘m’ﬁ@ﬁwﬁ?ﬁwaﬁmﬁm
ﬁﬁﬂﬁﬁﬁ(mﬂﬂ)mwﬁmaﬂtwwﬁ%
mﬂas%ﬁ%muﬁ%ilﬂmi@gmﬁmhﬁ(m)mt@
@ﬂmﬂmmﬁmﬁﬂ@%ﬁﬁ(m)wr@wqﬁ’
frm @S A SRR g 10,050/- 1 AT |
T S A, 1872%913*11?1%313%%
_ e o e v S v 9 AL e B
ﬁ%mmmmm%?

JLX(H)




(19)
JLX(H) Marks

(i) &, T 3 319 . o Araar 38 2022 H Gl i | TR 2022
# 3uh! ford. T & vt &1 718 1 2 weEd, 2023 H 38 quEn H
Teh AT ol § deh-ieh! TeiTehR & &9 1 fgfe #1 o= e |
3 3Tt ool & | R e i Sae e i % @t %
1T 2 30,000/~ ST ATE 1 Tl I UM | 25 TR, 2023 H
. T JUAT e T | 36 ST T B e o e
dft | fordr v 3 2 e 1 off o st oft | @
Rt 3R o7 TEwTer & @9 & foTe 3 feretar gei 61 |qman
& oft | 20 7, 2024 W . T A SAHA g0 Adia™ § 3T
urn fo6 a8 38 it oft aafy € v | fofte et &
HRT 3T 3G fo%g T 7,50,000/- <t URT 1 A1g TEIAd LA BT
ot fopa | s Sgeey sifufem, 1872 % WauHl % 3ER
FaTsC fop o ot firen Sutiers Tfd <6) et s o et Bnft 2

3

(b) TR forEa o forga @ 5 6 o S @ @ SR A a7
T T YBIHA R TR GRI T €9 § T g 12
wht ferga srffem, 1881 ﬁwﬁﬁmmﬁrﬁmwﬁa@a
% TR 1 FTeptor T |

(c) S ! TRIYa il 3 e 3 fafir didt 1 ot T AHifv | 6

JLX(H) P.T.O.




©

(a)

(22)
| JLX(H) .
W ey FAffaw, 1872 % WEuEl % FER wawy f6
Frferiaa # @ 17 91 %em TEifn S0 8 T T oEE R
() =iER Iferdat g @t i gEafd @ Wi % @ Yo $l
Firet T e v PRt 2 | |
(i) T T A sfir o6 forsh 3 for ‘s’ B 3o rfrepat Py R |
% 91 T A AR @i § W I H e sfdwat
forge R | 38 a1g T g0 A ) SRR T @ #
fet man Afm o 6 7 | ofomreEEe W H sRer T
Treafia 7t <6t < wepet |

(ii) Sftem s & Srgeeer qff ot ¥ afoafd sy S g adida g

@ . % 3t I W60 e F 27 sl T (Sight) F I HTTH
ferfrry forer foran | 1. <w orqrenat 1 wfispfar & for s 0
& o . 3 3 30 R o 59 Fre Y o T T | B w3
foet & segefiortor  wipfa 3 & | e ame fodrg srfuform
1881 % I1ER i AR foh farer & algerran sy w= 3 3@
2t 7

(i) b S N % ue fifvaa wm w it fRais 2w d
e g v uffRifeat 89 % HR0 36 g9 @ o
37 & ) fa g sy o fer e febam v |

fafra aren facrg atftfam 1881 % sam frwr § @ vl

=1 Tftfa Hifdre e —

JLX(H)

Marks
6




(23)
JLX(H) Marks
(A) F0 s =1 30 & et e kUM Ag w2 ‘
ARt wwifra s 7
(B) mmn%m,mmﬁﬁﬁﬁﬁﬁmw% 2
fore sreefteror 3 3 & fore wm fr s w2 |

(b).asnﬁrwﬁaaamsmag‘%ﬂ@m’ﬁﬁﬁﬁ#ﬁlw?ﬁam 6
af%rﬁm,lsn%aagmﬁwﬁﬁmwwﬁm: |
() omEd & 3 o www § 2
(ii) mﬁé&mmﬁ@mﬁ%wmﬁﬁaﬂtmmﬁm
St i Rt srgary et T g 2
HYaT

(b) 1_,ﬁawm<m&m>ﬁwmamwm%? 6
-aﬁisﬁﬁvﬁwf@ﬁﬁmﬁ:ﬁwﬁmﬁﬁsﬁaw/uﬁr
(T AfE) T a1 S BT |

(© oo argees, Remn-sm sigea % aven sl 89 S vah Rera ) 7
mm-wﬁﬁﬁaﬁmm%lﬁnm-mmsﬁﬁwavhaﬁﬁq
aﬂtﬁmqéﬁﬁumemﬁwsﬁ%ﬁm%ﬁﬁﬁﬁ?ﬁ@ﬁmm
HINT | -




_

FOUNDATION £XAM
PAPER -2
Roll No.
Total No. of Questions : 6
Total No. of Printed Pages : 20
Time allowed : 3 Hours Maximum Marks : 100
SCW(H) \L

Answer to questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium, his/her
‘ answers in Hindi will not be evaluated.
Question No. 1 is compulsory.
Answer any four questions from the remaining five questions.

Working notes should form part of the answers.

Candidate found copying or receiving or giving any help or defying instructions of the

invigilators or having/using mobile phone or smart watch or any other electronic gadget will

be expelled from the examination and will also be liable for further punitive action.
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1. (a) Bright Scholars is a prestigious school in Delhi. The school _ 7
invited online applications from eligible students for 100 seats of
preschool classes. The school indicated in the application form
that the list of provisionally selected students would be displayed
on the school notice board and website on 15 April, 2025. Those
students, who will pay the admission fees online and physically,
submit all the documents prescribed in the application by
18" April, 2025 will be confirmed. Vishal’s son Aakash was
provisionally selected Vishal paid the fees online on

SCW(H) P.T.O.
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16" April, 2025 but, failed to submit the prescribed documents
by 18" April, 2025. On 19 April, 2025 Aakash’s admission was
cancelled on account of non-submission of documents without
informing Vishal and all the fees paid by him was refunded to his
account by Management of school.

Vishal contended that he was not informed about cancellation of
admission. As he already paid the fees before time, Aakash .
admission could not be cancelled by school management. On the !

other hand, he could not submit the documents as he was out of
town from 16®April 2025 to 20™ April, 2025.

Analyse with reference to the provisions of the Indian Contract
Act, 1872, whether the school’s action to cancel the admission of

Aakash without communication was valid?

(b) Prasad incorporated an OPC to run his new start-up in May, 7

2021. OPC borrowed ¥ 50 Lakhs to meet its long term fund
requirements and ¥ 25 lakh to meet its working capital
requirements on the basis of his project from a non-banking
finance company (NBFC) in Oct, 2021. But due to some running
hardships and new govt. policies OPC was failed to pay its debts
to NBFC. Assets of the company were insufficient to pay the
outstanding debts. According to the provisions of The Companies
Act, 2013, Decide whether Prasad would be liable to pay the
outstanding debts of NBFC in the following circumstances:-

(i) If the NBFC proceeded against the personal assets of Prasad
only on the ground that he is the only shareholder and hence
liable for its debts.

(i) If the NBFC . proves that the One Person Company was
formed for fraud and cheating.

; SCW(H)
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Explain with reference to provisions of the Indian Partnership
Act, 1932.

(i) Whether a partner can be introduced without consent of other
partners? If yes describe the procedure. If no in what manner
a partner can transfer his share in partnership?

(ii) Describe the rights of transferee:-

(1) During the continuance of partnership.

(2) On the dissolution of the firm.

With reference to the provisions of the Sale of Goods Act, 1930
what is the major difference between condition and warranty?
Examine the following cases and comment whether it is a
Breach of ‘Condition’ or ‘Breach of Warranty’ by quoting the
relevant provisions of the Sale of Goods Act, 1930:

(i) Ashutosh purchased a second hand laptop from Sudhir for
T 10,000/-. After a month, Ashutosh came to know that
Sudhir was not the true owner of the laptop. Actually
Mabhindra (a friend of Sudhir) was the true owner of the
laptop, who unknowingly left his laptop at the Sudhir’s
residence. As a result Ashutosh’s position became awkward.
What would be course of action available to Ashutosh in
this regard?

(ii) Anita ordetred to purchase an Italian couch from a prominent
e-commerce platform. When the order was delivered, it was
found that the couch was not Italian as narrated on the
e-commerce platform. What would be course of action
available to Anita in this regard?

SCW(H)
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(iii) Rishabh purchased a car costing X 7 lakh by availing bank

«(®) ()

(i)

© (@)

(ii)

(@) @

loan which is hypothecated in favour of the bank. Due to
some medical emergency, Rishabh took another loan of
% 5 Lakhs from his friend Sandeep on the basis of security
of his car. When the fact of bank loan came to knowledge of
Sandeep, Rishabh denied paying the loan amount to
Sandeep. What would be course of action available to
Sandeep in this regard?

What do you mean by ‘Common Seal’? Is it necessary for a
company to have Common Seal? Discuss as per provisions
of the Companies Act, 2013.

Whether the phrases “Company Limited by Shares” and
“Company Limited by Guarantee” are same? If not, explain
any four differences between these two according to
provisions of the Companies Act, 2013.

According to provisions of the Limited Liability Partnership
Act, 2008, State the provisions with respect to registered
office of LLP and changes therein. What would be
consequences if these provisions are contravened?

Discuss the provisions of the Limited Liability Partnership
Act, 2008 relating to the minimum number of partners
required and the eligibility criteria for becoming a partner in
a Limited Liability Partnership.

Ramesh is a supplier of fruits and vegetables in Azadpur
Mandi, Delhi. To expand its business, he invited Suresh and
Mahesh (his college friends) to invest in his business.
Suresh and Mahesh were agreed but they put a condition
that they will share profit in the ratio of 33.33% each or
Interest @ 12% p.a. on the capital (which they will bring)
whichever is higher but they will not share losses if
occurred in any year. Ramesh agreed for this association
and made an agreement for partnership. Advise, whether
this association will be treated as partnership according to
the provisions of the Indian Partnership Act, 1932?

SCW(H)
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Manak was working as a construction contractor from
several years. He engaged Roop Sing a labour and material
contractor for procurement of raw material and labour for
construction site. All the expenses pertaining to raw
material, Labour wages will be borne by Manak. Manak
agreed to give Roop Singh 5% of the contract amount for
procurement. Whether this arrangement will be termed as
partnership? Explain according to provisions of the Indian
Partnership Act, 19327

Shantanu was running business of ABC Travel Agency
from several years. He purchased 10 cars amounting to
X 100 lakh for the purpose of running them on hire. He
borrowed ¥ 50 lakhs for this purpose from Shankar.
Shankar proposed that he will take 25% of profit share. He
has nothing to do with business. Shantanu agreed for this
proposal. After some time, Shankar told his friends that he
is partner in ABC Travel Agency. Shantanu denied the fact.
He contended that he is sharing in profit only, not a partner
in his travel agency. Advice with reference to the provisions
of the Indian Partnership Act, 1932 whether this
arrangement between the Shantanu and Shankar will be
treated as partnership?

Stuti Textiles Private Ltd is a wholly owned subsidiary of
SS Textiles Limited. It has only 5 members and restricts the
right to transfer their shares to any person other than person
who is in employment of the company. Some Members
opposed the decision of the company as they want to invite
a group of people to subscribe shares in Stuti Textile private
Ltd. Decide with reference to provisions of Companies Act,
2013, whether restriction of company to transfer share is
correct?

SCW(H)
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(1) The paid-up capital and turnover of Aaradhya Cosmetics
Private Ltd. (ACPL) for FY 2024-25 is ¥ 4 crores and ¥ 45
crores respectively. Directors of ACPL decided not to
follow some provisions as it is a small company according
to section 2(85) of the Companies Act, 2013. Company
secretary of Pooja Fashions Private Limited (PFPL)
contended that ACPL is not a small company as ACPL is a
holding company of (PFPL).Decide whether ACPL
Cosmetics Ltd. can avail status of small company according

to provisions of the Companies Act, 2013. 2

(1) The paid-up share capital of Abhinav Natural Gases Ltd.
(ANGL)is ¥ 140 crores. The holdings of Central
Government and Maharashtra Government are ¥ 40.10
crores and ¥ 30.20 crores respectively. In one tender
relating to natural gas, directors of ANGL quoted it as
Government Company. Decide According to provisions of
the Companies Act, 2013 whether ANGL can be tagged as

Government Company? 2

(¢) The Passing or transfer of property constitutes most important
element and factor to decide legal rights and liabilities of seller
and buyer. The primary rule determining the passing of property
from seller to buyer depends on following. Explain after quoting

relevant provisions of the Sale of Goods Act, 1930.

(1)  Where the goods are ascertained

(ii)) Where the goods are unascertained 6

SCW(H)




4.

(a)

(b)

©

@

(ii)
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Bhuvika borrowed ¥ 4,75,000/- from her relative Madan on
5™ April 2020 on interest @ 1% per month for 5 year for
running her Cosmetics store. She was paying continuously
instalment and interest every month. But due to sudden
introduction of nature care products her products became
obsolete. As a result, she was unable to pay monthly
instalment and interest from May 2021 onwards. The debt
got time barred by limitation Act. However, on account of
continuous persuasions of her relatives, Bhuvika promised
in writing to pay the outstanding amount shortly within a
few months. Whether Madan can legally recover the debts
from Bhuvika when the loan has already been time barred?
Explain with reference to provisions of The Indian Contract
Act, 1872.

Chhaya and Abeer are very good friends. On Chhaya’s
birthday Abeer gifted an I-Phone worth ¥ 1.35 lakh.
Whether this gift is valid as per provisions of the Indian
Contract Act, 18727

Amol promised to give a gold ring worth ¥ 1 lakh to her
friend Chakori on her birthday. Whether the promise made
by Amol is enforceable in law as per the provisions of the
Indian Contract Act, 1872?

What would be your answer if the relation between Amol
and Chakori is of Husband & Wife?

What is promissory note? "What are the essential elements that
must be present for a document to be considered a valid
promissory note?" Define according to provisions of the
Negotiable Instrument Act, 1881.

Describe in brief about the following Regulatory bodies of the
Government of India:-

()
(ii)

Reserve Bank of India
Insolvency and Bankruptcy Board of India

SCW(H)
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(@ Raj is a manufacturer of talcum powder. Vikas purchased a

(b)

(©)

talcum powder from Raj and after using it, he suffered from skin

irritation due to a chemical residue available in talcum powder.

Vikas plead that Raj is responsible for his suffering. Raj denied

his liability on the basis that he was in no way responsible for the

bad selection of the buyer (caveat emptor). Examine under the
provisions of the Sale of Goods Act, 1930.

(i)
(ii)

(ii)

Whether Raj would be held responsible?

Whether your answer would be different if Raj is only a
trader of the talcum powder of a popular brand sold in a

sealed container if it is a sale by description?

Describe any four mutual rights and liabilities of partners in
a partnership firm with reference to the provisions of the
Indian Partnership Act, 1932.

Describe any three grounds on which the Court may
dissolve a partnership firm with reference to the provisions
of the Indian Partnership Act, 1932.

A surety is said to be discharged when his liability comes to an

end. Define various modes of Discharge of surety according to

provisions of The Indian Contract Act, 1872.

(M)

(i1)
(iif)

By revocation of the contract of guarantee (any two
situations)
By the conduct of creditor (any two situation)

By the invalidation of the contract of guarantee (any two
situations)

SCW(H)
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6. (a) Alok bought some goods from Manish on credit. Later, he issued
a cheque for the dues from his bank account and asked Manish to
encash the cheque within two days. On the day Alok issued the
cheque, there was a sufficient balance to pay Manish’s dues.
Manish presented the cheque after one month, which was
returned due to insufficient funds. Manish made a demand for the '
payment, but Alok failed to pay. Manish send him notice to pay

. the outstanding debts. Alok ignored the notice. Manish filed a
case for dishonour of the cheque. Alok defended himself on the
v  grounds that Manish failed to encash the cheque within two days
as specified by him and that he had no reason to believe at the |
time of issuance of the cheque that it might be dishonoured.
Analyse — |

(i) Whether Alok’s defences are valid under the provisions of
the Negotiable Instruments Act, 1881.

(i) Whether Manish can file a suit against Alok for dishonour
of cheque and within how many days he can file the
complaint after dishonour under the provisions of the
Negotiable Instruments Act, 18817 7

(b) Some agreements are held to be opposed to public policy. Define
any six agreements with reference to provisions of the Indian

Contract Act, 1872. 6
OR
(b) Some objects and consideration are unlawful. Define any six with
reference to provisions of the Indian Contract Act, 1872, 6

(©) (1) What do you mean by suit for specific performance? State
any two conditions when court allows this remedy
according to provisions of the Sale of Goods Act, 1930? 3

(i) What do you mean by right of resale? State any three
conditions when the right of resale goods given to an
unpaid sellers under the Sale of Goods Act, 1930. 4
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(a) Rakesh intending to sell his used car, approached his friend to 7
suggest the name of a reliable used car broker who can help to
sell his car. His friend recommended the name of Vikash, a
renowned and reliable broker. Vikash inspected the vehicle and
there on the spot Rakesh informed Vikash that he has decided to
sell the car for ¥ 12 Lakhs. He also informed Vikash that anyone

who will be interested must give a token advance amount of

¥ 5 Lakhs at the time of the deal and to pay the balance amount

TBN(H) P.T.O.
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of ¥ 7 Lakhs at the time of delivery of the vehicle. Vikash
brought a potential customer Ravi for inspection of the vehicle,
who inspected the same along with a mechanic brought by him.
He was satisfied with the condition of the car. When Ravi
informed Vikash about his interest, he came to know about the
price of the car offered by Rakesh. Ravi told Vikash that he was
prepared to purchase the car only for a total consideration of
Z 10 Lakhs and immediately transferred an amount of ¥ 5 lakhs
to Vikash’s Bank Account through NEFT as advance, which was
immediately transferred by Vikash to Rakesh. After a week when
the parties met to conclude the sale, Ravi issued another cheque
for only ¥ 5 lakhs as the final payment, which Rakesh rejected.
Vikash tried to convince Rakesh that the condition of the car is
such that it would not fetch more than ¥ 10 Lakhs. But Rakesh
did not agree with Vikash.

Analysing the applicable provisions of the Indian Contract Act,
1872, answer the following questions as per the information

given above.

(i) Whether there is a legally valid and enforceable contract in
this case.

(ii) Briefly discuss the remedies available to Rakesh in this

situation.

(iii) What if Vikash (the broker) never actually (though
unintentionally) told Ravi about the price of ¥ 12 Lakhs,

however received ¥ 5 Lakhs anyway?

TBNH)

Marks




(3)
TBN(H)

(b) Hitarth Foundation was incorporated under Section 8 of the

Companies Act, 2013 in May 2020 with the object to promote a
healthier lifestyle of the human beings while caring for the
planet. Hitarth was one among the founder members of the
Company. Mission of the Company was to inspire healthier
living by providing pure, organic, and sustainably sourced
products that nurture both people and the planet.

Hitarth' Foundation was running successfully in terms of its
objectives. Being well aware of the success of Hitarth
Foundation, Ram & Sons a partnership firm, (in which Hitarth’s
father Ram was having 80% stake) invested 25% in the equity of
Hitarth Foundation in April 2024.

A few days later, Mr. Ram started interfering in the business of
Hitarth Foundation by supplying poor quality raw materials
which defeated the main purpose of Hitarth Foundation of
providing pure and organic products to nurture people and the
planet.

Besides, Ram & Sons pressurized the directors of the Company
and Hitarth Foundation succumbed by the pressure was forced to
declare dividend of 10%. Ram & Sons withdrew its share of
dividends whereas the other shareholders did not withdraw their
share of dividend on the ground that Hitarth Foundation was
incorporated for other purposes.

Some farmers, who were earlier supplying organic vegetables to
Hitarth Foundation and were denied to supply their products after
‘the interference of Ram & Sons, filed a complaint before the
Central Government to revoke the license of Hitarth Foundation.
The Central Government after hearing all the stakeholders gave a
notice for revocation of license of Hitarth Foundation after
issuing a show cause notice to the company. After revocation of

TBN(H)
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license, the Central Government ordered for winding-up of
Hitarth Foundation in public interest. Some directors of Hitarth
Foundation approached you for your advice in the following
matters.

(i) Whether Ram & Sons can invest 25% in the total equity of
Hitarth Foundation.

(i) Ram & Sons has withdrawn its share of dividends since it
has 25% stake in Hitarth Foundation. Whether Hitarth
Foundation should have denied for declaration of any
dividend.

(iii) Hitarth Foundation contended that the Central Government
cannot give order for winding up of the Company.
Maximum the Central Government can do is that it can
revoke the license and thereafter Hitarth Foundation can run
its business. Whether this contention was justified.

Analyzing the applicable provisions of the Companies Act, 2013
advise the directors.

ABC & Co. a partnership firm is going to be dissolved. The
partners seek your advice on the following points referring to the
relevant provisions of the Indian Partnership Act, 1932 in this
regard.

(i) Right of partners to have business wound up after
dissolution.

(i) Continuing authority of partners for purposes of winding up.

(iii) Mode of Settlement of partnership accounts.

TRN (EI)
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(a) Romi went to a renowned furniture showroom named ‘TRENDS 7
~IN DELHI’ in Kirti Nagar, for the purpose of customizing and
fixing a sofa in her office cabin. Within 30 minutes, she finalized
one design which suited her office cabin colors scheme and
space. Mr. Parth (owner of TRENDS IN DELHI) assured her that
he will deliver the sofa within a month. Mr. Parth told her

that the sofa will cost ¥ 45,000 and he will charge extra
¥ 4,500 towards cartage and corporate packing. The amount of
¥ 4,500 towards cartage and corporate packing must be paid by

Romi at the time of delivery of the sofa and the remaining
amount may be paid within the period fixed for approval of the
transaction. He also assured Romi that he will be responsible for
assembly and installation of the same without causing any harm
to her office cabin, situated in the 9™ floor of the building at no
extra cost. Romi agreed with the terms and conditions of
Mr. Parth but with the condition that she will not approve the
sofa and return the same if it will not be perfect according to the
size and color described. Mr. Parth agreed to this condition but
fixed the maximum time by which Romi can reject the sale, i.e.
20 days after delivery and installation is over, for which Romi
also agreed with.

As per the schedule, Mr. Parth sent the sofa to Romi’s office.
D (Employee of Parth) denied delivering the sofa at 9™ floor by
stairs as it was not accommodating in the service lift. Romi paid
D ¥ 1,500 to deliver the sofa at 9™ floor by stairs. After assembly
and installation, she paid ¥ 4,500 for cartage and corporate

packing as mutually agreed upon.

TBN(H) | P.T.O.
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One month later, when Mr. Parth asked for payment of

T 45,000, Romi said that she wants to return the sofa contending

that it was not according to size and description of her office as

she had mentioned at the time of buying the sofa. Alternatively,

she was ready to pay only ¥ 25,000 towards the cost of the Sofa

in place of T 45,000 as the sofa was not according to her choice

and exact requirements.

Analyzing the applicable provisions of the Sale of Goods Act,

1930, advise on the following with reasons :

(1)

(ii)

(iif)

(i)

Whether Romi can refuse to make the payment of ¥ 45,000
by mentioning that the sofa was not according to size and

description which she described at the time of placing the

order.

In your opinion whether Romi has signified her approval to
Mr. Parth in any manner before the specified day of
approval?

Whether Mr. Parth should file a suit against Romi for non-

payment or he should accept ¥ 25,000 towards the full and
final payment of sofa as there was remote chance of having
a positive outcome of the suit and the sofa was customized

and already delivered to Romi.

Differentiate (any three points) between the Equity Shares
with differential rights and Preference Shares under the
Companies Act, 2013.

Discuss the Doctrine of Constructive Notice.

TBN(H)
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Referring to the provisions of the Limited Liability
Partnership Act, 2008 discuss the powers of the Central
Government for issuing directions for taking corrective
steps against an LLP being registered with a similar name of
an existing LLP, company or a registered trademark of a
proprietor under the Trade Marks Act, 1999 as is likely to
be mistaken for it. Also discuss the power of the Central
Government to suo-moto take steps towards redressal of the
above issue on persisting non-compliance of such
directions.

“Out of the designated partners atleast one should be a
resident in India”. Elaborate upon the provision relating to
designated partners as laid down, further defining a resident
partner as provided in the Limited L1ab111ty Partnership Act,
2008.

Mr. Chand once an active partner in CHJ and Associates
(a partnership firm) has lately taken a back seat due to his
ailing health. He observed that the accounts of the firm
were not being maintained properly and feared
embezzlement by the other two partners. Keeping this in
mind he assigned his interest in the firm to Mr. Niman, his
nephew who is a qualified finance professional and has
expettise in this field.

After some days of his nomination, Mr. Niman raised
objection as to the transparency of the accounts and
demanded an inspection of the books, which was refused by
the other partners. A year later, CHJ and Associates decided
to dissolve the partnership firm as the business was no
longer profitable. Mr. Niman asked for the accounts of past
3 years to ascertain the share of profits been offered by the
firm to him for which he was refused yet again.

Analysing the relevant provisions of the Indian Partnership
Act, 1932, decide whether the firm was correct in refusing
the inspection of accounts by Mr. Nlman during its (Firm’s)
continuance.

Also decide whether Niman is legally eligible to ask for the
accounts of the firm for past 3 years on dissolution.

TBN(H)
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(ii) Mr. Pramod a senior partner in PKL and Associates (a dairy

product manufacturing firm having two partners) has been
approached by Mr. Sanjay a raw material supplier of the
Firm, to withdraw a long pending suit and settle through
mediation and out of court settlement. The long pending
matter relates to a dispute regarding supply of poor-quality
raw materials by Mr. Sanjay to the Firm which has brought
disrepute to PKL and Associates and had resulted in
lowering of demand for the Firm’s product in the market.

Mr. Sanjay as a part of out of court settlement has offered
the Firm one of his properties at a price much below the
market price. Mr. Pramod is considering to accept the offer
as not only it would settle a long pending dispute, but also
result in acquisition of a property to the firm at a price
which is much below the market price. Mr. Pramod has
communicated the above offer to the other partner
Mr. Kumar whose view is not available at this moment as
he is out of the state for some personal work.

Analysing the applicable provisions of the Indian
Partnership Act, 1932 decide whether at this juncture
Mr. Pramod as an active partner is authorized to withdraw
the suit and acquire the property as offered by
Mr. Sanjay when one of the partners has not offered his view.

(b) State Power Corp Private Limited was incorporated under the
Companies Act, 2013 with 51% shares held by the Central
Government to promote infrastructure for a future Information
Technology project. The Board of the Company had the
appropriate representation of the nominees of the Central

Government. The Company performed extremely well in the

TBN(H)
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initial years after incorporation. However, use of Artificial
Intelligence in the field of Information Technology broke the
backbone of the Company and its scale of performance nosedived
during the last three years. State Power Corp Private Limited has
neither conducted any business nor filed the required returns with
the Registrar for the last two financial years. The Board now
wishes to apply for 'Dormant' status. Some directors of the
Company opined that having 51% stake of the Central
Government, the Company should be considered as a Public
Financial Institution in terms of the provisions of the Companies
Act, 2013. In the contrary, some other directors also opposed that
being a Private Company State Power Corp Private Limited even
cannot be considered as a Government Company. The directors

decided to procure your advice regarding the following matters:

(i) Having 51% stake of the Central Government whether State
Power Corp Private Limited could be considered as a
Government Company since it was incorporated as a private

company.

(ii)) Whether State Power Corp Private Limited could be

considered as a Public Financial Institution in terms of the

provisions of the Companies Act, 2013.

(ii) Whether the Company is eligible to apply for availing the

status of a Dormant Company.

Analyzing the applicable provisions of the Companies Act, 2013
advise the directors supported by justification.

TBN(H)
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Referring to the applicable provisions of the Indian Contract Act,
1872, answer the following:

(i)  State the situations where Vindictive or Exemplary damage
is awarded (with justification).

(i) Penalty and liquidated damages have one thing in common
that both are payable on the occurrence of a breach of
contract. However, it is very difficult to draw a clear line of
distinction between the two. State any three principles
which may be helpful to differentiate between Penalty and
liquidated damages.

Mr. Bhusan is a businessman dealing in retail sale of jewellery
made of gold and precious stones. He had approached RCK Bank
Ltd. for a loan of T 70 Lakhs for the purpose of expansion of his
business. For availing the loan, Mr. Bhusan mortgaged gold bar
worth 2 5 Lakhs and has arranged personal guarantee from
Suresh, Suyash, Sumati and Suman, who have agreed to provide
guarantee for ¥ 30 Lakhs, ¥ 20 Lakhs, X 10 Lakhs and X 10 Lakhs
respectively in event of repayment failure on part of Mr. Bhusan.
Mr. Bhusan invested the loan amount in the business and
increased stock of jewellery and set up an additional jewellery
showroom in the nearby area.

The gold bars which were mortgaged to the bank by physical
transfer were lost due to a burglary committed in connivance
with a bank’s staff who could not be traced till today. Earlier

Mr. Bhusan had also sold a Ganesha Idol made of gold during

Diwali to the Bank (on the request of the Bank) to be kept at the
Bank’s main counter which was worth ¥ 5 Lakhs for which
payment has not been made by the Bank so far. Meanwhile, due
to a business downturn, Mr. Bhusan could not repay the loan and
the Bank had to approach the guarantors for repayment of the
unpaid amount. The Bank has asked the guarantors to contribute
the deficit amount equally.

TBN(H)
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Analysing the relevant provisions of the Indian Contract Act,
1872, decide:

(M)

(i)

Whether the Bank’s contention as to equal contribution by
the persons who have provided guarantee is valid and if not,
what amount should be paid by each of the guarantors.

What would be your answer regarding liability of each
guarantor towards contribution in case the Bank makes
changes in terms and conditions of the loan with
Mr. Bhusan without consent and knowledge of any of the
guarantors?

Referring to the applicable provisions of the Negotiable
Instruments Act, 1881, answer the following questions.

()

(i)

Negotiable instruments may be negotiated either by
delivery or by indorsement and delivery.

State the situations when negotiable instrument is
negotiated by the following modes: -

(A) By delivery only
(B) By delivery & indorsement
Delivery is important in both cases, i.e. either by delivery

only or by delivery & indorsement.

(A) Explain why delivery is essential for negotiation?

(B) Whether there is any circumstance where,
instruments cannot be negotiated even by delivery
thereof?

Discuss the following terms which you would find while
studying the Indian Regulatory Framework:

(@
(i)

Common Law

Principles of Natural Justice.

TBN(H)
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5. (a) Rishi is having a farmhouse in the outskirts of Ambala. The clay 7
of his farmhouse is very heavy and strong. In order to cultivate
some seasonal vegetables, he approached a multi-brand dealer to
buy "2 tractor and six automatic seed planter machines. He
categorically specified the condition of the clay of his farmhouse

to the dealer and also informed the dealer that he is relying upon

the expertise of the dealer for this purpose. The dealer in turn
suggested the tractor and automatic seed planter machines (which
are independent of each other) of a particular leading brand. Rishi
relying upon the expertise of the dealer purchased the above
items through a single bill with separately itemized pricing that
breaks down the individual costs for the tractor and each of the
six seed planter machines with item serial number. While they
were being used for digging the land and sowing seeds, the

tractor broke down just after 16 days of use as it was found to be

unsuitable for the purpose. In contrast, only one out of the six
seed planter machines broke down on the same day as it was also
unsuitable for the particular field. By this time all the other five
seed planter machines were also used in the specified field by

Rishi and found to be suitable. Consequently Rishi wanted to

repudiate the entire contract and return the tractor and all the seed

planting machines.

Analyzing the relevant provisions of the Sale of Goods Act,

1930, advise Rishi on the following based on the facts given

above.

(i) Can Rishi return the tractor of the leading brand?

(i) Can Rishi return all six seed planting machines?

TBN(H) | | l
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A minor cannot be bound by a contract because a contract with a
minor is void and not merely voidable. Therefore, a minor cannot
become a partner in a firm because partnership is founded on a
contract. Though a minor cannot be a partner in a firm, he can
nonetheless be admitted to the benefits of partnership.

Referring to the provisions of the Indian Partnership Act, 1932,
discuss the rights and liabilities of a minor partner.

Briefly discuss the exceptions to the rule “Doctrine of privity of
contract” as laid down under the provisions of the Indian
Contract Act, 1872.

Examine the validity of the following instruments under the
Negotiable Instruments Act, 1881, by providing justification in
support of your conclusions (treating the three situations
independent of each other)

- (i) A promissory note for ¥ 25,000 executed by Alok,

containing an undertaking to pay the unidentified person
who brings his lost dog. Anand thereafter found and
brought the dog and claimed the reward.

(if) A signed bearer cheque was delivered by Alok as a reward
to Anand for the already completed service of finding the
lost dog.

(i) Alok made a self-drawn and self-accepted bill of exchange
and delivered it to Anand (as a reward) after the dog was
found.

Reférring to the applicable provisions of the Indian Contract Act,
1872, answer the following;:

(1) Rights of finder of lost goods

(i) Rights of Pawnee/Pledgee

OR

TBN(H)
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(b) Answer both of the following with reference to the provisions of 6
the Indian Contract Act, 1872.
(i) “The party defrauded has several remedies at his disposal”.
Discuss the remedies available to the party defranded.
(ii) State the circumstances under which a contract of bailment
shall terminate.
(c) Referring to the provisions of the Sale of Goods Act, 1930,
answer the following:
(i)  State the situations when a seller can restrain the passing of 4
property to the buyer inspite of the fact that the goods have
already been delivered to the buyer.
l
|
Also state the circumstances in which the seller is presumed |
to have reserved the right of disposal of the property in
goods?
(i) Discuss the provisions with regard to determination of price 3
by a third party. '

TBN(H)
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Answer to questioﬁs are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium, his/her
answers in Hindi will not be evaluated.

Question No. 1 is compulsory.

Answel any four questlons from the remammg five questlons

Working notes should form part of the answers.

Candidate found copying or receiving or giving any help or defying instructions of the
invigilators or having/using mobile phone or smart watch or any other electronic gadget will

be expelled from the examination and will also be liable for further punitive action.
Marks

1. (a) Green Wave Solutions is a new entrant in software development
owned by Mr. Arjun. The business had bagged a software
development contract. Its employees were struggling to overcome
a complex codirig bug while developing the software. To resolve
this, Mr. Arjun sent an e-mail to all employees on 1% May 2026
stating: “My father has agreed to pay ¥ 50,000 as bonus out of his
personal savings to any employee who successfully fixes the

29

bug.
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Meera, a j‘unior developer, saw the e-mail and immediafély began
working on the bug after her regular shifts, She did not inform
Mr. Arjun that she had started the task. Meerév/spent ¥ 10,000 to
pay a consultant out of her own pocket to guide her. On 5™ May
2026, Mr. Arjun sent a follow-up e-mail at 10.00 AM stating,
“Please disregard the previous offer. We have decided to hire an

external consultant to fix the bug instead”. However, due to a

sudden server crash, this e-mail leaves Mr. Arjun’s mail box but

* lands in Meera’s inbox only on May 7" at 9.00 AM when the

server is restored.

Unaware of the crash or revocation, on May 6" at 4.00 PM,
Megra successfully fixed the bug and submitted the solution to
Mr. Arjun’s office. Mr. Arjun refused to pay the bonus amount of
50,000, claiming that: |

1. He had already revoked the offer before she submitted the

solution;

2. Meera never formally communicated her acceptance of the

Offer; |

3. Fixing the bug fell under her ordinary duties, and since the

monéy was promised by his father (a third party), there was

no valid legal consideration.

ZKA(H)

Marks




(b)

(3)
ZKA(H)

Determine the following under the provisions of thef‘fndian
Contract Act, 1872:
(1)  Whether Meera was required to cpihmunicate her

acceptance of the offer to Mr. Arjun.

(ii) Whether the revocation of offer by Mr. Arjun is 1egally

valid and binding on Meera.

(iii) Whether the considefation of X 50,000 provided by a

third party (the father) is lawful and enforceable.

The Atticles of Association (AOA) of High-Tech Innovations
Limited authorized the Board of Directors to borrow money
on behalf of the Company (upto a certain limit), provided that

a Board Resolution was passed to approve the loan amount.

The Company's directors approached Global Bank for a loan
of ¥ 50 Lakh (which was within the above limit) for business
expansion. The Bank's Manager requested for a copy of the
AOA and the MOA. Upon review, the Bank confirmed the
directors had the power to borrow since it was within the limit

specified in the Articles of the Company. The directors then

submitted a formal confirmation letter stating that the required

board resolution had been passed, though in reality, no such

board meeting was ever held for this purpose.
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Global Bank, relying on this representation, diégﬁrsed the
loan. When the Company later defaulted the directors
contended that the loan transaction was unauthorlsed and void
because the internal requirement of a board resolution was

never passed for the purpose.

Answer the following, referring to the legal doctrine behind
the relevant provisions of  the Companies

Act, 2013.

(1) Does Global Bank have a legal right to recover the
loan amount from the COmpany despite the absence

of a board resolution?

"‘(ii)‘ If the Company proves that the Bank Manager had

attended a private‘ lunch (before the loan was

sanctioned) where the Directors admitted that they
skipped the board meeting due to lack of the required
number of directors to pass the resolution on the day

‘when it was required, would the Bank be protected?

(iii)  If the formal letter confirming that the required board
- resolution was passed (which was submitted to the

bank) was found to have been forged with the wrong

signature of the Company Secretary, can the Bank

recover the loan from the Company by suing against it?
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(¢) Referring to the applicable provisions of The Indian Partnership

Act, 1932 answer the following:

(@)

(i)

@) Mohan and Bibhuti are friends. Mohan owns an electronic.

“The sharing of profits or gross remrps:f}‘ arising from
property by persons holding a joint or cotﬁinon interest in
that property does not of itself make such person partners.”
Discuss the correctness of the statement and state any four
types of sharing of receipts which would not make a person

partner?

*“ “Joint stock’, ‘common stock’ or ‘joint estate’, denotes all
property, rights and interests to which the firm, that is, all
partners collectively, may be entitled.” Discuss the validity
of the statement emphasizing on items which can be termed
as a partnership property and discuss how to determine
whéther a particular property is or is not ‘property’ of the

firm.

consumer durable products shdwroom selling all kinds of

electronic consumer durable goods. Bibhuti’s daughter was

getting married in July and since the weather was still hot and

humid, Bibhuti was planning to have a portable air conditioner;

but since his finance condition were very tight because of the

wedding expenses, he was hesitating to spend on the portable air

conditioner. Mohan told him that there was an option available
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with Bibhuti to avail the air conditioner on sale or return basis by
which he can avail the portable air conditioner now, ﬁse it for the
occasion and in case he does not like it heygéh return it within
10 days of receiving the same. Bibhuti also liked the idea and
brought the portable AC on sale or return basis from Mohan.
Bibhuti used the portable air conditioner during the wedding
occasion, but since the stipulated period of 10 days had not
elapsed, he did not confirm whether to purchase the same or
return it. In the meanwhile, before elapse of the stipulated
10 days, Bibhuti’s daughter took the portable air conditioner
with her to her in-law’s house without intending to return the
same, of which Bibhuti was aware, but remained silent.
Réferring’ to and explaining the applicable provisions of the Sale
of Goods Act, 1930 regarding the circumstances under which
goods are delivered to the buyer “on approval” or “on sale or
return” or other similar terms, the property therein passes to the
buyer, decide whether Mohan can treat the transaction as
approved by Bibhuti in this situation, when the stipulated period
of 10 days has not elapsed, since Bibhuti’s daughter has taken it
away with her.

Also decide whether Mohan can recover the price of the portable
air conditioner from Bibhuti’s daughter under the circumStances

since she has taken away the portable air conditioner.
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(b) “The company is treated as a legal entity distinct and S’é;arate
from its shareholders or members”. , |
Discuss the situations where the above principle!"é/f the corporate
personality is disregarded by law. Your answer should be based

on the Companies Act, 2013.

(¢) Referring to the provisioris of The Limited Liability Partnership |

Act, 2008 answer the following:

(i)  The concept of a Small Limited Liability Partnership (Small
LLP), introduced by the Limited Liability Partnership
(Amendment) Act, 2021, 1sa special category LLP aimed at
reducing compliance burdens for smaller businesses.
Enumerate the cohdkition:s to be 'f’ulﬁlled by a Limited

Liability Partnership to be qualiﬂedy as a Small LLP.

(ii) Incorporation Document is the most important document

needed for registration of a Limited Liability Partnership.

Discuss the details to be stated in such Incorporation

Document.

(@) Neel, Dhruv and Alex were partners in M/s Fabrics Textile
Agency, sharing profits and losses in the ratio of 4:3:3. They had
contributed to the capital of the firm also in the same ratio.
M/s Fabrics Textile Agency acted as agents between the

manufacturers and buyers of some industrial machines,
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by providing guarantee to the manufacturers on behalf of the
buyers‘ for which they were earning comrr}ission. They had
provided continuing guarantee to a manufaeﬁrer on behalf of
Asif since 1% April 2022 for a period of 5 years.

On 31% October 2024 Alex sought retirement from the
partnership due to his weakening health and the other partners

agreed with him in terms of the partnership agreement and’

thereby the Firm was reconstituted and the existing partners Neel

and Dhruv continued with profit sharmg ratio of 4:3. The Value
of total partnership property including the profits eamed by the
Firm till Alex’s retirement stood at Z 30 crores as oh the date of
retirement of Alex. No final settlement was made With Alex on
tﬁe date of his retirement and the partnership deed was also silent
with regard to distribution and payment of the dues of a retiring
partner.

Neel and Dhruv continued the business after Alex’s retirement.
In the meantime, Alex passed away due to ill health on
30" November 2024. The next day, his son, Tom who Was the
only legal heir of Alex, asked for settlement of Alex’s accounts
in M/s Fabric Textile Agency.k After Alex’s retirement the firm
made a profit of ¥ 2 crores until Alex passed away,

i.e. 30™ November 2024.
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Referring to and explaining the applicable provisions of the
Indian Partnership Act, 1932:
Calculate the maximum amount of share that‘Téﬂl is entitled to
as the only legaI heir of Alex.
What will be your answer (maximum amount of claim by Tom)
in case Tom approached for settlement of the dues of his father

on 31% DeCember, 2024, i.e. after one month his father passed

away, if the Firm had eamed aknkadditional profit of z 50 Lakh
‘from 1% December 2024 to 31% Dec‘e‘mbef 2024

(i.e. after retirement of Alex till his death % 2 crore and from his

death till the date of claim X 50 lakh) and he had not made any

claim earlier?

In order to avoid future complications, Neel and Dhruv decided

to revoke the continuing guarantee provided by the Firm on

behalf of Asif with effect from 1% November 2024. However,
Asif contended that since the firm was not dissolved, the
continuing guarantee will continue and it can be revoked only
upon mutual ‘understanding between the Firm and Asif since
neither the guarantee agreement did cover such a situation, nor
the partnership deed. In terms of the provisions of the applicabie
provisions of the Indian Partnérship A‘ct, 1932, decide whether

contention of Asif is tenable.
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(b) Smooth Panels Private Limited is a private lilnité'Zi company

engaged in the business of manufacturing of plastic panels used
to cover walls against seepage and moistn,réi The Company was
incorporated in 2023 in Bhubaneswar, Odinha (not a SEZ zone)
with share capital of X 50 Crores comprising of equity shares of

X 100 each.

The Company is planning to alter its Articles of Association by |

passmg a special reso]utlon so as to include an entrenchment
clause with regard to power of d1rectors to invest the funds of the
Company in the securities of other bodies corporate in excess of
sixty per cent of its paid-up capital, free reServes and sécurity

premium account or one hundred per cent of its free reserves and

securities premium account whichever is more only after passing

a prior unanimous resolution of all the members of the Company

in this regard.
[Note: This entrenchment clause was provided to curb the power
of the Board of Directors to invest money of the Company only

with the approval of all the members, since restriction has been

provided under Section 186 of the Companies Act 2013 that

when the investment exceeds sixty per cent of its paid-up capital,
Jree reserves ana’ security premium account or one hundred
per cent of zts ﬁee reserves and securities premium accourzt
whichever is more, a prior special resolutlon is requzred to be

passed.]
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One Director of the Company Mr. Yogesh objected to the
proposed move of the Company conteriding that only an ordinary
resolution will be enough to include the abové :’éntrenchment
clause; whereas another director Mr. Ziteéh in contrast
contended that only if it is agreed to by all the members of the
Company, then only the Company can include the above
entrenchment clause in the Articles of Association of the
Company. |
Decide the following with reference to the applicable provisions
of the Companies Act, 2013: ‘ ‘

(i) Whether the Company can include the above entrenchment

clause in the Articles of Association of the Company at all.

(ii) Whether the above entrenchment clause can be included in

the Articles by passing a special resolution as planned by

the Company and whether the contention of Mr. Yogesh or
Mr. Zitesh is tenable in this regard.
“Where a debtor owes several distinct debts to one person

(including time-barred and disputed debts) and makes a payment

which is insufficient to satisfy the whole amount, the question

arises as to which debt the payment should be applied”. In light

of this statement, explain the rules regarding appropriation of
payments under the provisions of the Indian Contract Act, 1872,

when;
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(i) The debtor expressly intimates or implies - Wﬁich debt

should be discharged.

(i) The debtor fails to indicate any prefefence at the time of

payment.

(iii) Neither the debtor nor the creditor makes any speciﬁck

appropriation.

(a) Mr. Samrat, a garment manufacturer of Surat, entered into a

contract with Vogue Fabrics Limited on 1% September 2025.
The contract ’stated that Vogue Fabrics Limited would supply
1:,000 meters of premium silk at ¥ 2,000 per meter, with the
delivery scheduled for 1% December 2025. Mr. Samrat réquired
this silk to fulfill an export order worth X 30 Lakhs, and he
explicitly informed Vogue Fabrics Limited of this requirement
including the export pricing details at the time of signing the

contract.

~ On 15™ October 2025, Vogue Fabrics Limited sent an email to

Mr. Samrat stating, “Due to a sudden surge in global silk prices
and a strike in our factory, we will be unable to supply the silk as

agreed.”
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Mr. Samrat, fearing a loss, immediately looked for other
alternative suppliers. On 20™ October 2025, the market price of
silk was % 2,500 per meter. He chose no"% flto‘ wait until
1" December and sued Vogue Fabrics Limited on 25 October
2025 when the .price was stable at 2 2,500 per meter.
By 1% December 2025, the market price had risen to ¥ 3,000 per
meter. Mr. Samrat could not fulfill his order, and he had to pay

X 30 lakhs to the foreign buyer as damages.

Answer the following, referring to the provisions of the Indian

Contract Act, 1872: -

(1) Identify the type of breach that occurred on
15" October 2025. Does Mr. Samrat have the legal right to
sue before the stipulated delivery date of 1* December

2025?

(i) Analyze the remedies available to Mr. Samrat in terms of

the damages which he can recover from Vogue Fabrics

Limited as per the provisions of the Indian Contract Act,
1872, considering the fact that he sued against
Vogue Fabrics Limited on 25" October 2025. You are

required to provide the calculation for the same.
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Referring to the provisions of the Negotiable Instruments Act,
1881, answer the following:

(i) State the meaning of an ‘inchoate’ instrument’. Also

elaborate the provisions regarding liability of drawing such

“an instrument on the holder as wcll as the holder in due

course.

(i) “All cheques are bills, while not all bills are cheques.”

Discuss under the Negotiable Instruments Act, 1881.

The Ministry of Home Affairs (Grha Mantralaya) is a premier

ministry of the Government of India. State the major
responsibilities of the Ministry and enlist various departments

which are covered under this Ministry.

M/S Kashmir Applés aﬁd Juiée Limited are engaged in the sale
of raw apple as well as processed apple juice in and around
India. The Raw apples and the juice are safely packed and
transported to cold storages situated in almost every state in
India. The Company has a storage facility at Faridabad from
where it supplies items to North Indian states. Fresh Tropical
Limited is a retail unit situated in Faridabad near Delhi dealing

in products of M/S Kashmir Apples and Juice Limited.

On 1.4.2025 the retailer ordered 1400 Kg of garden-fresh apples
at 200 per Kg and 10,000 cans of apple juice at ¥ 100 per can

on credit. A contract was executed between the above parties
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with specific clause regarding right of lien in goods as well as
possession which would remain with the seller until full payment
is made. Payment condition is fixed that it ca;_n"'_,',f{be; made till

31.07.2025. The contract did not contain any claﬁée with regard

to notice to buyer in the event of exercise of the above right of

lien and possession by the seller.

Till 01.06.2025 no payment for the order was made by the buyer.
On 05.06.2025 Mr. Gulfam, a fepresentative from M/S Kashmir
Apples and Juice Limited visited and inspected the cold storage
m Faridabad and assessed that the stored apples (already sold to
Fresh Tropical Limited through the above contract) will soon
start to rot and hence decided to sell the same in the local market

with immediate effect without notice to Fresh Tropical Limited.

On 21.07.2025 Fresh Tropical Limited paid for only 7000 cans
of juice and took them to their own possession. On 28.07.2025
the seller gave a’ nbtice to the buyer stating that the remaining
3000 cans in their (seller’s) possession will be sold by
M/S Kashmir Apples and Juice Limited to othér parties if
payment is not made by 31.07.2025. The buyer failed to pay for
the rest of cans till 31.07.2025.

M/S Kashmir Applyes and Juiée Limited sold 1200 of the
remaining cans at a discounted price of ¥ 75 per can to another
party M/S New Fruit Private Limited and the rest of 1800 cans at

T 105 per can in the open market.
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M/S Kashmir Apples and Juice Limited urged Ffeeh Tropical
Limited to compensate them for loss on the sale at discounted
price (X 75 per can) Wthh the latter refused to pay.

M/S Kashmir Apples and Juice Limited ﬁled a suit against Fresh

Tropxcal L1m1ted to recover the above loss.

Referring to and explammg the relevant provisions of the Sales
of goods Act,1930, answer the following:

(i) Whether the act of selling raw apples by M/S Kashmir
Apples and Juice Limited without any notice to the buyer
was valid.

(i) Also decide whether M/S Kashmir Apples and Juice
Limited can recover the sustained loss of X 25 per can from
Fresh Tropical Limited and how would the profit of X 5 per
can earned from sale of the rest of 1800 cans be treated in
this case.

(iii) In case no notice of resell was given by the seller, what
would be the outcome of the suit filed for recovery of loss
on sale of 1200 cans and the profit earned on sale of 1800
cans?

P and Q are running a partnership firm of manufacturing and
trading of industrial chemicals. They invited R to join the firm as
a partner :

R has sought your opinion as to what would be the limits of his
implied authority as a partner and since the business is prone to
hazards, he wants to know his authority in the case of an
emergency.

Explain R, in this regard by referring to the applicable provisions
of the Indian Partnership Act, 1932.
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(c) What is a Wagering agreement? State the transaéfions

resembling with wagering transaction, but are not void.

Your answer should be based on the applicable IS,’r.i')Visions’ of the

Indian Contract Act, 1872.

(a) Mr. Shah, a diamond merchant in Mumbai, draws a Bill of

Exchange on May 1, 2026, for 50,000 British Pounds upon
Mr. Smith, a resident of London. The bill is payable in London

"60 days after sight." Mr. Shah endorses the bill to Mr. Binod in -

Mumbai for the value received.

Due to a sudden and unforeseen grounding of all international
courier flights caused by a volcanic eruption, Mr. Binod is
unable to send the bill to London for presentment until
May 19, 2026. Mr. Binod dispatches the bill on 20™ May 2026
once fhe above bottleneck was removed. It is presented to
Mr. Smith on May 24™ 2026, who accepts the bill on
May 25, 2026, but dishonours it at maturity.

Mr. Binod incurs additional expenses for noting the bill and

suffers a loss due to fluctuations in the exchange rate between

London and Mumbai. Mr. Binod demands, and Mr. Shah refuses |

to pay the same, claiming that the delay by Mr. Binod discharged
him and that he is only liable for the face value of the bill,
not the extra costs. Referring to the applicable pfovisions of the
Negotiable Instruments Act, 1881, and based on the above facts,

answer the following with reasons:
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Provide the exceptions to the above rule.
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(i) Whether the instrument as discussed above will‘"i)e treated

as inland bill or foreign bill.

(A

(ii) Whether the delay in presentment for acceptance in this
case is excusable under the Act.

(iiiy Determine what components of compensation Mr. Binod
can claim from Mr. Shah.

As per the Indian Contract Act, 1872, a general rule is, “Strangét

to a contract cannot file a suit in case of breach of contract”.

OR
Describe any six legal rules regarding <cofisideration’ in terms of
the provisions of the The Indian Contract Act, 1872.

Answer the following in terms of the provisions of the Sale of

Goods Act, 1930.

Who is an unpaid seller?

State the remedies available to an unpaid seller against the buyer.
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